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COMMITMENT

CORE VALUES

To our shareholders, by striving to constantly
maximize our shareholder value;
• To our employees, by always offering the best
working environment to encourage individual
initiative, promote personal growth and
assure that every employee is treated with dignity
and respect;
• To our community, by promoting a healthy
business and using our strengths to make a
difference in the State of Qatar.

•

•
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Ethical business practices: Our organization
incorporates the highest standard of ethics in
conducting our business.
• Transparency: We practice total transparency
and openness in all aspects of our business
including business operations, internal policies and
investment relations, which are the cornerstones
of our business.
• Corporate Governance: Good Corporate
Governance is part of our culture and is founded
on a daily commitment to realize our values and
principles.
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VISION

MISSION

QIG envisions an intelligent investment group:

•

Building strong brands that meet consumer needs
and aspirations;
• Creating sustainable value for our shareholders and
stakeholders alike;
• Utilizing state-of-the-art technology in compliance
with international standards;
• Adopting environmentally friendly protection
strategies;
• Providing administrative and human resource
management services to support the Company in
fulfilling its goals;
• Effectively demonstrating our commitment to the
people and to the nation;
• Being a premium global conglomerate with a clear
focus.
•
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Aiming High: To become a leading intelligent investment
group through the continuous review of potential
strategic acquisitions, joint ventures, product expansions
and market openings.
• Human Resources: To continue to hire qualified
industry experts and to nurture existing talent by
offering outstanding training and career opportunities.
• Quality: To faithfully pursue product quality,
consistency and customer-oriented service throughout
the organization.
• Value: To continuously strive to enhance value for
shareholders, clienteles and employees. Performance
excellence pushes us to differentiate ourselves from
our competitors.
• Modern Mindset: In an environment
that is
increasingly competitive, to be forward-thinking in
outlook and effective in management.
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Dear Shareholders,
Peace and Mercy of God be upon you.
In 2014, Qatari Investors Group (QIG) continued to
build strength, enhancing our portfolio and generating
record results for our shareholders. It has been,
without a doubt, a milestone year for us.

with revenue reaching QAR 590.0 million compared
to QAR 548.3 million for the year ended on December
31st 2013. Furthermore, the consolidated statement of
financial position shows total assets at 31 December
2014 of QAR 4,076.1 million, compared to QAR 3,602.6
million for the year ended on December 31st 2013.
The Company is thus recognizing net profit of QAR
227.15 million and a total comprehensive income of
QAR 226.4 million corresponding to basic earnings
per share of QAR 1.83. Note that the net profit for
the same period in 2013 amounted to QAR 220.67
million, with a total comprehensive income of QAR
220.89 million while basic earnings per share were
1.77 riyal per share.

It gives me great pleasure to share with you the
highlights of QIG’s performance for the financial
year ending 31 December 2014. We have recorded
extraordinary sales revenue, which we were able to
achieve as a result of our commitment to excellence
and by continually delivering high quality products
without compromising our core values.
QIG’s long-standing commitment towards sustainability
will remain a key mainstay of our strategy. The power
Striving for constant improvement has been the to keep growing is directly fueled by the trust and
hallmark of our success and distinguishes us from dedication of our customers, shareholders and society.
others within the sector; in doing so, we have been Looking ahead to 2015, Qatari Investors Group will
pioneers in achieving positive results for our investors continue to work towards producing innovative
and stockholders.
change and inspiring a better tomorrow. We strongly
believe in our role to help build Qatar’s economy
This year we have continued to maintain our market and support its rapidly expanding infrastructure,
leadership position across different lines of business, which is one of the pillars of our nation in achieving
accelerating the growth of developing businesses to excellence.
sustain long-term value for our shareholders. We will
diligently respond to changing business environments Finally, on behalf of the Board of Directors and the
as we steer new investment initiatives, pioneer Qatari Investors Group Management Team, I sincerely
new markets and identify business opportunities, express my deepest thanks to the shareholders, the
all while building and developing a group of Qatari government and non-government authorities,
companies which revolve around a central integrated Qatar Financial Markets Authority, Qatar Exchange,
system.
Qatar Central Securities Depository and to all our
employees for their continued support and untiring
The QIG Board of Directors is thus pleased to introduce effort in helping us to achieve our goals and fulfill our
its report on the Company’s performance and the commitments as one of the leading conglomerates
financial position during the year ended 31 December in the country.
2014.
May peace and God’s mercy be upon us all.
As a result of the Company’s investments in various
sectors, the consolidated statement of Profit and Loss Abdulla Nasser Al Misnad
highlights QIG’s achievements during the year 2014, CHAIRMAN
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The Board Of Directors

H.E. Mr. Abdulla Nasser Al Misnad
CHAIRMAN

H.E. Shk. Hamad bin Faisal ThaniJassim Al Thani
VICE CHAIRMAN
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H.E. Dr. Khalid bin Mohammed Al
Attia
BOARD MEMBER

H.E. Mr. Mohammed bin Ahmed
Al Misnad
BOARD MEMBER

Mr. Mohammed Hassan Al Saadi
BOARD MEMBER

Mr. Abdulaziz Al Khulaifi
BOARD MEMBER

Mr. Faisal Abdullah Al Mana
BOARD MEMBER
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The Board of Directors of Qatari Investors Group is
pleased to introduce its report on the Company’s
performance and the financial position during the
year 2014.

The Board continues to develop the activities of
the Group and its subsidiaries in all sectors, while
ensuring stability in performance and diversifying
our investments.

The Company’s achievements demonstrate our
commitment towards excellence and continuous
improvement, which would not have been possible
without the trust of our stockholders and their constant
support. It has been a true delight to continue to
witness a progressive improvement over the years.

I would like to extend my compliments to all
contributors for their efforts in achieving this
success. It is the result of effective cooperation between
the Board of Directors, the Executive Management
team and our employees that leads Qatari Investors
Group into a new age of development.

Qatari Investors Group posted a strong financial
performance in 2014, leading to a growth in revenue
of QAR 41.7 million as a result of the Company’s
investments in various fields.

In conclusion, I wish to note that the Board of
Directors of Qatari Investors Group is thankful for
the trust which you place in it every day, and we
pray to God to give us the strength to deliver even
better efforts in order to keep your trust.

Total assets at 31 December 2014 reached QAR 4,076.1
million net profit was QAR 227.1 million and total
comprehensive income was QAR 226.4 million with
basic earnings per share of QAR 1.83. In comparison,
net profit for the same period in 2013 amounted
to QAR 220.67 million, with total comprehensive
income of QAR 220.89 million while basic earnings
per share were 1.77 riyal per share.
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May peace and God’s mercy and blessings be upon
us all.
Abdulla Nasser Al Misnad
CHAIRMAN
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Executive Management
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Mr. Omar Al Hassan
Business Development Manager

Mr. Alex Aclimandos
Chief Financial Officer

Joined Qatari Investors Group in
September 2009 to strengthen
and align the investment goals
of the Company. Mr. Al Hassan
has over 10 years’ experience
in the fields of administration,
public relations, media and
event management and
holds a Degree in Business
Administration. He has attended
numerous leading international
conferences and workshops on
leadership and management.

Joined Qatari Investors
Group in 2014. Mr. Aclimandos
previously worked for GSSG
Holding as Chief Financial
Officer and for ABB Canada
as Corporate Controller, as
well as other management
positions for multinational
companies. He has a Master’s
in Business Administration
from the American University
in Cairo and is a Certified
Management Accountant.

Mr. Nehme Abi Saad
Chief Legal Advisor and
Secretary of the Board of
Directors
Prior to joining Qatari Investors
Group in 2014, Mr. Abi Saad
worked for Al Rajhi Holding
Group CJSC as Legal Director. He
has over 11 years’ experience
in both legal consultancy
and management, and holds
a Specialized Masters in
International Business Strategy
for Lawyers from the EM Lyon
Business School, in addition
to a Masters in International
Business Law from Paris
Descartes University. Mr. Abi
Saad is currently completing his
PhD in International Arbitration
from Panthéon-Assas University.

Mr. Basem Hijaz
Chief Audit Executive

Mr. Firas Ibrahim
Chief Administration Officer

Joined Qatari Investors Group
in 2014. Mr. Hijaz holds a
bachelor degree in Accounting
from The University of Jordan
and has more than 12 years
of experience in internal audit
all in large publicly listed
companies in the Middle East.
He possesses the following
accolades: Certified Internal
Auditor from USA, Certified
Information System Auditor,
Certification in Control SelfAssessment, Certified in
Risk and Information System
Control, Certification in Risk
Management Assurance
and recently passed all
Certified Public Accountant’s
examinations from USA. Mr.
Hijaz has also worked as an
Audit Committee Member
and Secretary in previous
companies.

Joined Qatari Investors Group
in October 2013. Mr. Ibrahim
has over 16 years’ experience
working in corporate and
consulting environments for
several multinational, local and
governmental organizations
operating in all or part of the
MENA region, across multiple
industries. He holds a Master
of Science in Human Resource
Management and certifications
in Information Systems,
Occupational Psychology and
Quality, in addition to being
a member of professional
bodies such as SHRM and
EFQM. Prior to QIG, Mr. Ibrahim
held management positions in
blue-chip companies including
Philips and General Electric.
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Mr. Faisal Abdulla Al Mana
Managing Director
- Al Khalij Cement Company

Mr. Jose Escalera
Cement Operations Head
– Al Khalij Cement Company

Mr. V. Krishnan
Process Manager
– Al Khalij Cement Company

Mr. Saleh Saleh
Procurement Manager
– Al Khalij Cement Company

Appointed Managing Director
of Al Khalij Cement Company
(AKCC) in June 2012. At present,
Mr. Al Mana is the Chairman
of the Audit Committee and a
member of the Remuneration
Committee. Other key positions
held include Vice-Chairman of
REDCO Al Mana Group; member
of the Board of Directors of Al
Raya, representing the Ministry
of Economy and Finance;
Director of Project Development
for Qatar Development Bank;
member of the Organizing
Committee of the World Trade
Conference; and Foreign Trade
Researcher for the Ministry of
Economy and Commerce.

Joined AKCC in September
2012, with more than 16
years’ experience in the
cement industry from multiple
countries. Prior to joining AKCC
Mr. Escalera was the Cement
Plant Director at CEMEX Spain,
and before that the Cement
and Slag Operations Director at
CEMEX UAE. He holds a Degree
in Chemistry and Chemical
Engineering from Complutense
University of Madrid, Spain.

Joined AKCC in September
2006, with more than 23 years’
experience in multiple cement
plants across the world. Mr.
Krishnan graduated as a
Chemical Engineer and gained11
years’ experience in the Indian
cement industry before moving
to FLSmidth to work as a
Process Manager for six years.

Joined QIG in 2014. Mr. Saleh
holds a Masters of Business
Administration in Project
Management. He is a member
of the Purchasing Management
Association of Canada and has
more than 13 years’ experience
in Procurement and Contracts
management with international
companies operating in the
Middle East and North America.
Mr. Saleh has gained extensive
experience in the areas of
concrete, oil and gas, and
construction.
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2. QATARIZATION
QIG is committed to the proper placement and
development of Qatari nationals with career
ambitions that are capable of contributing to the
overall success of the Company.

QATARI INVESTORS GROUP
1. THRIVING FOR BETTER
A significant improvement was recorded in
employee turnover rates in 2014 (10.25%),
compared to employee turnover rates of 29% and
21.5% in 2012 and 2013, respectively.
QIG has set out diversified long-term plans to
ensure the sustainability of all its retention
strategies, aimed at attracting and retaining the
best talent in the market.
The strategies implemented by QIG include the
following:
A. COMPETITIVE PAY AND BENEFITS
QIG engaged Hay Group to develop a group-wide
competitive remuneration structure to allow QIG
to position itself among the leading companies in
the region.

QIG has a dedicated recruitment team to support
and enhance Qatarization by setting a proper
strategy and participating in Qatarization-related
events and fairs. More initiatives to better attract
Qatari nationals will follow in order to create a
talent pool of successful Qatari nationals within
the Company.
3. SAP PHASES I AND II
Technology is predicted to be the driving force
of QIG’s efficacy. To that end, a considerable
investment has been made to implement SAP
ERP.
The implementation of SAP is taking place
in phases, where focus is given to change
management, the involvement of all relevant
parties, and prioritizing models and the
functionalities offered by each. So far the
following models have been successfully
implemented: Finance and Control, Materials
Management, Sales and Distribution, Production
Planning and Plant Maintenance.

Preparations are underway for the second phase
of implementation for the HCM Module, coupled
with further enhancements to existing models.
4. GOVERNANCE, RISK MANAGEMENT AND
COMPLIANCE
The Governance, Risk Management and
Compliance (GRC) and Security Section was
established in 2014 with the aim of reshaping
the Company into a more process-focused entity,
which enables alignment with the business at
both strategic and operational levels.
Three major achievements have been
implemented successfully:
A. POLICIES

B. PROCESSES
Two main processes, based on COBIT and ITIL
frameworks, have been established. These are
the “Service Request and Incident Management
Process”and the “Asset Management Process”,
which aim to ensure better performance in a
more efficient manner.
C. ENTERPRISE RISK MANAGEMENT FRAMEWORK
QIG has established an Enterprise Risk
Management (ERM) process and system based
on the COSO framework. This will assist in
achieving performance goals, preventing loss of
resources, ensuring compliance with local laws
and regulations and ensuring effective reporting,
while taking risk effects on the strategic and
operational objectives into account.

An established IT policy framework has been
developed and implemented in order to regulate,
control and raise awareness for IT-related
procedures, activities, services and infrastructure.
The framework will be further refined, developed
and expanded as more policies are introduced.

B. RE-ENGINEERING OF POLICIES
QIG has redesigned its policies to create
meaningful value of all services provided to its
employees internally and to modernize control
mechanisms.
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AKCC has been awarded ISO 9001:2008 for
Quality Management System, ISO 14001:2004 for
Environment Management System and OHSAS
18001:2007 for Health and Safety Management
System, granted by LMS and accredited by JAS-ANZ,
a member of the International Accreditation Forum
(IAF).

QIG INDUSTRY
During 2014, AKCC continued to maintain its entire
commitment to comply with sustainability, quality,
efficiency, growth, health, safety and environment
requirements with the objective of becoming an
industry leader in the region.
1. HEALTH, SAFETY AND ENVIRONMENT
2014 was a successful year for AKCC in terms of
Occupational Health, Safety and Environment. There
was a clear decrease in the incident rate with
no significant incidents. This was mainly due to
the closer monitoring of routine and non-routine
operational activities as well as the introduction of
HSE training modules and the implementation of
HSE procedures.
AKCC is committed to achieving environmental
sustainability in its cement manufacturing
operations from raw materials to the finished
product, while ensuring compliance with
environmental laws and standards.
2. QUALITY ASSURANCE
AKCC announced the incorporation of internationally
recognized quality standards in its key processes.
This step forms part of the Company’s strategy for
continuous improvement and places it among the
leading companies that adopt world-class methods
for the manufacture and sale of cement.
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With these prestigious standards, AKCC’s suppliers
and customers can rest assured that the Company
is providing products and services using a
qualitative and internationally recognized method.
3. OPERATIONAL PERFORMANCE
AKCC has achieved and maintained success
throughout the year by keeping all areas of
operation effective and efficient, with optimal
methodology in all operational activities of the
plant, including maintenance, process, quality, HSE
and logistics.
The successful operation of the SAP system has had
a positive impact in achieving success in 2014.
AKCC is achieving 6,000 MT of clinker per day and
the total clinker volume produced during 2014 is
1,892,656 tons. The cement volume production has
been 2,118,700 tons which represents an increase
by 16.9% when compared with 2013. It is important
to highlight that during 2014 three significant
records in the history of AKCC were broken; highest
Cement sales in one day, highest monthly Cement
production and the highest Cement sales in one
month.
AKCC’s fleet transported 554,912 tons of raw
materials (imported and local) to the Umm
Bab storage facility to ensure the continuity of
Operations and to ensure the supply of product to
all clients. 334,631 tons of Cement was successfully
delivered to customers with AKCC’s fleet.

4. LINE 2 PROJECT
In 2014 AKCC continued efforts towards the
construction of Line 2, with a 5,800 TPD clinker
capacity, with the main aim to comply with the
schedule for all Departments to have in Operation
the 2nd line as planned in 2015. In addition to site
activities, core equipment inspections have been
carried out and equipment/parts are arriving on
site.
5. SALES
2014 has been a remarkable year for AKCC. The
Company achieved a market share of 40%, over and
above an increase in cement sales from 1,805,976
metric tons to 2,119,970 metric tons, representing a
growth of 17.38% compared with 2013.
The cement is designed to meet the varying
needs of customers, including a high performance
application that required an enhanced durability
and strength. Customers are also provided with
technical support, ordering and logistical assistance,
and demonstrations and training relating to the
properties and appropriate usage of the cement.
AKCC wishes to thank all its customers and
suppliers for their trust, support and loyalty and
all its employees for their untiring commitment in
making 2014 a successful year.
6. QATAR CONSTRUCTION SPECIFICATIONS CONFERENCE,
EXHIBITION AND WORKSHOP:
AKCC participated exclusively as the main sponsor
of the Fifth Edition of the Qatar Construction
Specifications Conference and Exhibition (QCS 2014),
which took place in October 2014 in Doha.
The event aimed to announce, support and
strengthen Qatar’s construction specifications,
and AKCC attended in order to exhibit our support
and confirm our abidance towards Qatar’s quality
standards and specifications. AKCC employees
also participated actively through the interactive
workshops that accompanied this important event.
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QIG Technology
Qatar Security Systems Company (QSS) is a
“Systems Engineering House” that specializes
in adding value to products manufactured by
others. QSS is skilled at producing engineered
solutions to meet clients’ security requirements,
and in this respect offers special skills not only
to end users but also to many major engineering
houses thatare engaged in turnkey projects.
QSS specializes in the design, engineering,
assembly, installation, commissioning and
maintenance of integrated security safety,
closed circuit television (CCTV), access control,
fire alarms, industrial surveillance, monitoring
public address and voice evacuation, perimeter
protection, road blocking, baggage scanning and
X-ray systems.
The wide range of expertise of QSS allows total
solutions packages to be offered to clients.
QSS operates in the systems business and as
a system integrator, providing state-of-the-art
expandable solutions.
Prestigious customers of QSS include:
• DIWAN AMIRI
• H.H. THE EMIR OF THE STATE OF QATAR
• H.E. THE MINISTER OF FOREIGN AFFAIRS
• HAMAD MEDICAL CORPORATION
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•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•

QATAR ARMED FORCES
INTERNAL SECURITY FORCES
AMIRI GUARD
CUSTOMS & PORTS AUTHORITY
QATAR GAS
QATAR PETROLEUM
RAS GAS
EXXON MOBIL
RAS LAFFAN CITY INDUSTRIAL MANAGEMENT
SPO (SPECIAL PROJECT OFFICE)
QATAR ARMED FORCES (GENERAL HEADQUARTERS)
QATAR NAVY, QATAR AIR FORCE
AWQAF BOARD
HAMAD INTERNATIONAL AIRPORT
QATAR OLYMPIC COMMITTEE
AL SAAD STADIUM
AL RAYYAN STADIUM
AL WAKRA STADIUM
AL ITTIHAD STADIUM
PRIVATE ENGINEERING OFFICE (PEO)
44 WEST BAY TOWER
AL DANA TOWER
PALM TOWER II
OILANDGAS INDUSTRIES
OTHER PRIVATE ANDNON-PRIVATE SECTORS

MILIPOL EXHIBITION:
On 20-22 October QSS took part for the fourth
time in the Milipol Exhibition at the Doha
Exhibition Centre. The exhibition represented
a great opportunity for QSS to showcase
its wide range of solutions, systems and
equipment in the market, as well as providing
intelligent and effective solutions by integrating
multiple systems simultaneously. It was also
an opportunity to stand out from the 261
international companies participating in the event
by displaying the latest high-tech equipment and
sharing the Company’s wide experience in major
security and safety projects, in coordination with
well-known local companies.

The closure of the event resulted in many future
business opportunities; hence, a future marketing
plan after the exhibition has been implemented
in terms of:
• Hiring qualified sales employees to approach
new clients and potential projects;
• Planning and implementing a technical and
sales training plan;
• Adding new products to the current lines and
suppliers list;
• Opening a QSS showroom for LV systems.
The fourth participation in the Milipol Exhibition
achieved its targets, thanks to QSS’s main
suppliers who contributed to the success of the
event.

QSS’s partners include some of the best-known
and established security and safety equipment
and manufacturing companies from the UK,
Europe and the USA:
AMERICAN DYNAMICS – CCTV
THORN SECURITY – FIRE ALARM SYSTEMS
SOFTWARE HOUSE – ACCESS CONTROL
GUNNEBO – PERIMETER PROTECTION
SMITHS DETECTION – X-RAY SCREENING
CEIA – WALK-THROUGH AND HANDHELD METAL
DETECTORS
• MAUELL – VIDEO WALL
• MAUELL – TOTAL INTEGRATED SOLUTION
• PROXIMEX – PHYSICAL SECURITY
•
•
•
•
•
•
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QIG TRADING
International Technical and Trading Company
(ITT) is a specialized trading division of Qatari
Investors Group which has successfully been
awarded and carried out a number of projects
in various fields. ITT provides products and
consultancy services over a broad spectrum of
needs in the Qatar market. It represents several
internationally renowned companies for large
projects in Qatar.
Areas of Expertise:
•
•
•
•

Electronic displays
Sports industry
Specialized vehicles
International projects

Projects in Qatar:
•
•
•
•

Racing and Equestrian Club (REC)
Camel Racing Committee
Aspire Logistics – New Hamad Aquatic
Qatar Foundation, Qatar Academy
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FINANCIAL
HIGHLIGHTS
1. During the year 2014, the total operating revenue of Qatari Investors Group reached QAR 590 million
compared with QAR 548.4 million for the year 2013.

3. Our shareholder’s equity during the year 2014 reached QAR 2.265 billion compared with QAR 2.138
billion for the year 2013.

Operating Revenue (Million)

Shareholders Equity (Billion)

600
590

2.3
590

2.25

580

2.265

2.2

570

2.15

560

2.138

2.1

550
540

2014

2.05

548.4

2013

530
2014

520

2013

2. Our net income during the year 2014 reached QAR 227.15 million compared with QAR 220.67 million
for the year 2013.

4. The basic earnings per share during the year 2014 increased to QAR 1.83 per share compared with
QAR 1.77 per share for the year 2013.
Basic Earnings Per Share

Net Income (Million)
1.84

228
226

1.83

227.15

1.82

224
222
220
218
216

31

1.83

1.81
220.67

1.8
1.79
2014

2013

1.77

1.78
1.77

2014

2013
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CONSOLIDATED
FINANCIAL STATEMENTS
AND INDEPENDENT AUDITOR’S
REPORT FOR THE YEAR ENDED
DECEMBER 31, 2014
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INDEPENDENT AUDITORS’
REPORT
To The Shareholders
Qatari Investors Group Q.S.C.
Doha - Qatar

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
OPINION

REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS
We have audited the accompanying consolidated financial statements of Qatari Investors Group Q.S.C.
(the “Company”) and its subsidiaries, (together the “Group”), which comprise the consolidated
statement of financial position as at December 31, 2014, the consolidated statements of profit or loss
and other comprehensive income, changes in equity and cash flows for the year then ended, and
comprising a summary of significant accounting policies and other explanatory information.
MANAGEMENT’S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and applicable Qatar
commercial companies law provisions and for such internal control as the management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
AUDITORS’ RESPONSIBILITY
Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgments,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant
to the Group’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.
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In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Qatari Investors Group Q.S.C and its subsidiaries as at December
31, 2014, and its consolidated financial performance and consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards.
OTHER MATTERS
The consolidated financial statements of Qatari Investors Group Q.S.C and its subsidiaries for the year
ended December 31, 2013 were audited by another auditor who expressed an unqualified opinion on
these consolidated statements on February 9, 2014.
OTHER LEGAL AND REGULATORY REQUIREMENTS
We are also of the opinion that proper books of account were maintained by the Group, physical
inventory verification has been duly carried out. We have obtained all the information and explanations
which we considered necessary for the purpose of our audit. To the best of our knowledge and belief
and according to the information given to us, no contraventions of the Qatar Commercial Companies
Law No. 5 of 2002 and the Group’s Articles of Association were committed during the year which would
materially affect the Group’s activities or its consolidated financial position.
Doha – Qatar		
For Deloitte & Touche
4th February, 2015		
Qatar Branch
Muhammad Bahemia
Partner
License No. 103
QR. 99-8
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AS AT DECEMBER 31, 2014

Notes

ASSETS
Non-current assets
Intangible assets
Property, plant and equipment
Goodwill
Investment properties
Equity accounted investees
Available for sale investments
Total Non-current assets
Current assets
Inventories
Due from customers for contracts work
Accounts receivable
Due from related parties
Advances to suppliers
Prepayments and other debit balances
Cash and bank balances
Total current assets
Total assets
Equity
Share capital
Legal reserve
Fair value reserve
Retained earnings
Proposed dividends
Total equity
Liabilities
Non-current liabilities
Islamic borrowings
Employees’ end of service benefits
Total non-current liabilities
Current liabilities
Islamic borrowings
Accounts payable
Due to related parties
Retention payables
Notes payable
Accruals and other liabilities
Total current liabilities
Total liabilities
Total equity and liabilities

2014

2013

QR

QR

5
6
7
8
9
10

2,373,030
2,220,837,207
314,457,585
605,485,909
52,295,690
2,215,846
3,197,665,267

3,014,228
1,921,969,108
314,457,585
495,492,613
48,758,844
3,949,358
2,787,641,736

11

124,698,976
6,574,249
152,816,341
2,522,007
83,089,713
17,120,650
491,651,340
878,473,276
4,076,138,543

131,134,866
6,361,317
146,195,265
870,500
118,424,649
12,844,320
399,203,447
815,034,364
3,602,676,100

12
13.a
14
15

16
17
10

1,243,267,780
542,933,575
(1,771,109)
387,905,526
93,245,084
2,265,580,856

1,243,267,780
520,218,378
(1,037,597)
282,392,641
93,245,084
2,138,086,286

18
19

1,303,690,147
6,511,704
1,310,201,851

1,125,298,249
5,146,192
1,130,444,441

18

177,265,841
79,736,442
164,697
67,073,926
1,463,808
174,651,122
500,355,836
1,810,557,687
4,076,138,543

37,201,817
36,675,105
164,697
62,363,287
3,927,850
193,812,617
334,145,373
1,464,589,814
3,602,676,100

13.b
20
21

For the year ended 31 December 2014

Notes

Revenue
Cost of revenue
Gross profit
Investment income
Rental income
Income from short-term deposits and savings
Other Income
Provision for impairment of available for sale investments
Net movement arising on changes in fair values
Selling and distribution expenses
General and administrative expenses
Finance costs
Share of profit of equity accounted investees
Net profit for the year
Other comprehensive income
Net change in fair value of available for sale investments
Other comprehensive (loss) / income
Total comprehensive income
Basic and diluted earnings per share

22
23

8
24
25
9

10

27

2014

2013

QR

QR

590,068,847
(281,606,612)
308,462,235

548,378,053
(254,215,994)
294,162,059

392,360
4,941,174
1,644,955
20,991,933
(1,000,000)

1,080,677
2,479,361
2,311,440
6,015,712
--

(1,322,046)
(7,964,470)
(77,764,162)
(38,985,393)
17,755,379
227,151,965

(2,731,926)
(13,115,723)
(48,803,841)
(39,364,079)
18,637,389
220,671,069

(733,512)

225,268

(733,512)
226,418,453

225,268
220,896,337

1.83

1.77

These consolidated financial statements were approved by the board of directors and were signed on their behalf by the
following on February 4th, 2015.
Shk. Hamad bin Faisal Thani Jassim Al Thani
Vice Chairman

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS.
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2,265,580,856

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended December 31, 2014

Notes

93,245,084

OPERATING ACTIVITIES
Profit for the year
Adjustments for:
Amortization of intangible assets
Depreciation of property, plant and equipment
Accrued finance cost
Share of profit of equity accounted investees
Provision for impairment for available for sale investments
Provision for slow moving and damaged inventory
Provision for doubtful debts
Loss / (Gain) on disposal/write off of property, plant
and equipment
Net movement arising on changes in fair values
Employees’ end of service benefits provision

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS.

(1,771,109)
542,933,575

Balance at December 31, 2014

1,243,267,780

387,905,526

---22,715,197

Transfer to legal reserve

--

(22,715,197)

(5,678,799)
---

Social and sports fund contribution

--

--

(5,678,799)

-93,245,084
--

Proposed dividends to the shareholders

--

--

(93,245,084)

(93,245,084)
(93,245,084)
--

Dividends paid

--

--

--

226,418,453
-(733,512)

Total comprehensive income for the year

--

--

227,151,965

(733,512)
-(733,512)

Other comprehensive loss for the year

--

--

--

227,151,965
----

Profit for the year

--

227,151,965

2,138,086,286
93,245,084
(1,037,597)
520,218,378

Balance at December 31, 2013

1,243,267,780

282,392,641

---22,067,107

Transfer to legal reserve

--

(22,067,107)

(5,516,776)
---

Social and sports fund contribution

--

--

(5,516,776)

-93,245,084
--

Proposed dividends to the shareholders

--

--

(93,245,084)

(93,245,084)
(93,245,084)
--

Dividends paid

--

--

--

220,896,337
-225,268

Total comprehensive income for the year

--

--

220,671,069

225,268
-225,268

Other comprehensive income for the year

--

--

--

220,671,069
----

Profit for the year

--

220,671,069

2,015,951,809
93,245,084
182,550,539
(1,262,865)
498,151,271

QR
QR
QR
QR
QR
QR

Fair value reserve
Legal reserve
Share capital
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1,243,267,780

Balance at January 1, 2013

For the year ended December 31, 2014

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Retained earnings

Proposed dividends

Total

Committed To Build Qatar

Movement in working capital:
Inventories
Due from customers under construction contracts
Accounts receivables
Due from related parties
Advances to suppliers
Prepayments and other debit balances
Due to customers for contracts work
Accounts payable
Retention payables
Accruals and other liabilities
Cash generated by operations
Employees’ end of service benefits paid
Finance cost paid
Net cash generated by operating activities
INVESTING ACTIVITIES
Proceeds from sales of property, plant and equipment
Purchases of intangible assets
Purchases of property, plant and equipment
Purchases of investment property
Purchases of equity accounted investees
Dividends from equity accounted investees
Net cash used in investing activities

2013

QR

QR

227,151,965

220,671,069

1,186,498
60,415,748
38,985,393
(17,755,379)

65,983,142
39,364,079
(18,637,389)

1,000,000

-

11
12

1,583,099
127,411

(1,242,391)
-

6

1,225,465

(58,247)

8
19

1,322,046
1,802,978
317,045,224

2,731,926
2,332,654
311,144,843

4,852,791
(212,932)
(6,748,487)
(1,651,507)
35,334,936
(4,276,330)
-43,061,337
4,710,639
(23,111,822)
369,003,849
(437,466)
(1,520,907)
367,045,476

(74,582,625)
(5,452,908)
2,057,052
(224,874)
(107,860,226)
2,473,045
(5,752,557)
616,778
(228,343)
5,662,734
127,852,919
(792,901)
(1,192,385)
125,867,633

-

447,672

(545,300)
(360,509,312)
(111,315,342)
(102,000)
14,320,533
(458,151,421)

(2,255,324)
(18,093,433)
(3,405,664)
(1,100,000)
19,161,489
(5,245,260)

338,268,613
(57,277,177)
(5,516,776)
(2,464,042)
(93,245,084)
179,765,534

165,276,657
(55,426,815)
(3,806,490)
(13,796,955)
(93,245,084)
(998,687)

88,659,589

119,623,686

370,279,258

250,655,572

458,938,847

370,279,258

5
6
9

19

5
6
8
9
9

FINANCING ACTIVITIES
Islamic borrowings obtained
Repayment of Islamic borrowings
Payment of social and sports activities contribution
Notes payable
Dividends paid
Net cash generated by / (used in) financing activities
Net increase in cash and cash equivalents
Unrestricted cash and cash equivalents at the
beginning of the year
Unrestricted cash and cash equivalents at the end of
the year

2014

15

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE CONSOLIDATED FINANCIAL STATEMENTS.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended December 31, 2014

1. INCORPORATION AND ACTIVITIES

investment properties. The Company is also
engaged in setting up factories, importing and
Qatari Investors Group Q.S.C. (“the Company”) is a exporting cement, trading and contracting and
Qatari Shareholding Company incorporated in the real estate.
state of Qatar on 4 May 2006 under commercial
registration No. 32831. The Company is governed The accompanying consolidated financial
by the provisions of the Qatar commercial statements comprise the financial statements of
Companies law No. (5) of 2002 and its articles of the Company and of its wholly owned subsidiaries
association.
(collectively, the “Group”).
The Company is primarily engaged in investing in The Company owns 100% of the beneficial interest
shares and other financial instruments, managing and controls the following entities, (collectively
and providing support to its subsidiaries, known as the “Group”) as at December 31, 2014.
ownership, leasing of patent, trademarks and
Place of
incorporation
Qatar

Ownership
interest
100%

Qatar

100%

Qatar

100%

QIG Industry Company S.P.C.

Qatar

100%

QIG
QIG
QIG
QIG

Qatar

100%

Qatar

100%

Qatar

100%

Qatar

100%

The Investor Company S.P.C.

Qatar

100%

QIG Light Industries Company S.P.C.

Qatar

100%

QIG General Services S.P.C.

Qatar

100%

Qatari Group for investment S.P.C.
Qatar Investment Group S.P.C.

Qatar

100%

Qatar

100%

Name of Subsidiary

QIG Properties S.P.C.
QIG Projects Development S.P.C.
QIG Global Company S.P.C.

Marine Services Company S.P.C.
Technology Company S.P.C.
Trading Company S.P.C.
Financial Services S.P.C.

Principal Activity

Real estate
Industry equipment works
International companies representation
Industrials enterprises (Mechanical –
Engineering)
Marine services and shipping
Information technology services
International companies representation
Financial services
Trading of construction materials, equipment
and trucks
Mechanical, Industrial &Engineering
Equipment
Construction materials trading – contracting
Investment and other trading
Investment and other trading

The list above includes entities holding investments in other subsidiaries controlled by the group
such as Al Khalij Cement Company S.P.C, Qatar International Technical and Trading Company S.P.C.
and Qatar Security System S.P.C.
During the year, the Group has liquidated its investments in Cape Qatar “Dormant Company”.

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs)
2.1: New and revised IFRSs affecting amounts reported in the consolidated financial statements
The following are the revised IFRSs that were effective in the current year and have been applied in
the preparation of these consolidated financial statements:
(i) Revised Standards:
Effective for annual periods beginning on or after January 1, 2014
Financial Instruments: Presentation – Amendments to clarify existing application
issues relating to the offsetting requirements.
Amendments to introduce an exception from the requirement to consolidate
IFRS 10, IFRS 12 and IAS 27 (Revised)
subsidiaries for an investment entity.
IAS 32 (Revised)

IAS 36 (Revised)

Amendments arising from recoverable amount disclosures for non-financial assets.

IAS 39 (Revised)

Amends IAS 39 Financial Instruments: Recognition and Measurement to make it
clear that there is no need to discontinue hedge accounting if a hedging derivative
is novated, provided certain criteria are met.

(ii) New Interpretation:
Effective for annual periods beginning on or after January 1, 2014
IFRIC 21

Levies

The adoption of these new and revised Standards had no significant effect on the consolidated
financial statements of the Group for the year ended December 31, 2014, other than certain
presentation and disclosure changes.
2.2: New and revised IFRSs in issue but not yet effective (Early adoption allowed)
The Group has not applied the following new and revised IFRSs that have been issued but are not yet
effective:
(i) New Standards:
Effective for annual periods beginning on or after January 1, 2016
IFRS 14

Regulatory Deferral Accounts.

Effective for annual periods beginning on or after January 1, 2017
IFRS 15

Revenue from Contracts with Customers.

Effective for annual periods beginning on or after January 1, 2018
IFRS 9

41

Financial Instruments.
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(ii) Revised Standards:

3. SIGNIFICANT ACCOUNTING POLICIES

Effective for annual periods beginning on or after July 1, 2014

STATEMENT OF COMPLIANCE

Amendments to clarify the requirements that relate to how contributions from
employees or third parties that are linked to service should be attributed to
periods of service.
Annual improvements to IFRSs 2010- Amendments to issue clarifications on IFRSs- IFRS 2, IFRS 3, IFRS 8, IFRS 13, IAS 16,
2012 cycle
IAS 24 and IAS 38.
Annual Improvements 2011-2013
Amendments to issue clarifications on IFRSs- IFRS 1, IFRS 3, IFRS 13 and IAS 40.
Cycle

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) and applicable provisions of Qatar Commercial Companies Law.

IAS 19 (Revised)

Effective for annual periods beginning on or after January 1, 2016
Annual Improvements 2012-2014
Cycle
IFRS 10 & IAS 28 (Revised)
IFRS 11 (Revised)
IAS 16 (Revised)
IAS 38 (Revised)
IAS 41 (Revised)

Amendments to issue clarifications and add additional/specific guidance to IFRS 5,
IFRS 7, IAS 19 and IAS 34.
Amendments regarding the sale or contribution of assets between an investor and
its associate or joint venture
Amendments regarding the accounting for acquisitions of an interest in a joint
operation.
Amendments regarding the clarification of acceptable methods of depreciation and
amortization and amendments bringing bearer plants into the scope of IAS 16.
Amendments regarding the clarification of acceptable methods of depreciation and
amortization.
Amendments bringing bearer plants into the scope of IAS 16.

BASIS OF PREPARATION AND CONSOLIDATION
The consolidated financial statements have been prepared under the historical cost basis except for
available for sale investments and investment properties that are measured at fair value at the end
of each reporting period.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique.
For financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:
(i)

Level 1

(ii) Level 2

Effective for annual periods beginning on or after January 1, 2016
IAS 27 (Revised)

Amendments reinstating the equity method as an accounting option for
investments in subsidiaries, joint ventures and associates in an entity's separate
financial statements.

Effective for annual periods beginning on or after January 1, 2018 (on application of IFRS 9)
IFRS 7 (Revised)

IAS 39 (Revised)

Financial Instruments Disclosures - Amendments requiring disclosures about the
initial application of IFRS 9
Amendments to permit an entity to elect to continue to apply the hedge
accounting requirements in IAS 39 for a fair value hedge of the interest rate
exposure of a portion of a portfolio of financial assets or financial liabilities when
IFRS 9 is applied, and to extend the fair value option to certain contracts that meet
the 'own use' scope exception.

Management anticipates that the adoption of these Standards and Interpretations in future periods
will have no material financial impact on the consolidated financial statements of the Company in the
period of initial application, other than certain presentation and disclosure changes.

(iii) Level 3

inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;
inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly;
inputs are unobservable inputs for the asset or liability.

These consolidated financial statements are presented in Qatari Riyal (QR.), which is the Group’s
functional and presentation currency.
The consolidated financial statements incorporate the financial statements of the Company and its
controlled entities (its subsidiaries). Control is achieved when the Company:
• has power over the investee;
• is exposed, or has rights, to variable returns from its involvement with the investee; and
• has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control listed above.
The results of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of profit or loss from the effective date of acquisition or up to the effective date of disposal,
as appropriate.
Where necessary, adjustments are made to the financial statements of the subsidiaries to bring their
accounting policies in line with those used by the Group.
All intragroup assets and liabilities, equity, income and expenses and cashflows relating to transactions
between members of the Group are eliminated in full on consolidation.
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BUSINESS COMBINATIONS
Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is
measured at fair value, which is calculated as
the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities
incurred by the Group to the former owners of
the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised
in the consolidated statement of profit or loss as
incurred.

Qatari Investors Group QSC | Annual Report 2014

A cash-generating unit to which goodwill has
been allocated is tested for impairment annually,
or more frequently when there is an indication
that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than
its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to
the other assets of the unit pro rata based on
the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised
directly in the consolidated statement ofprofit or
loss. An impairment loss recognised for goodwill
is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit,
At the acquisition date, the identifiable assets
the attributable amount of goodwill is included in
acquired and the liabilities assumed are
the determination of the profit or loss on disposal.
recognised at their fair value.
Goodwill:
Goodwill is measured as the excess of the sum of
the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the
fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net of
the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If,
after reassessment, the net of the acquisitiondate amounts of the identifiable assets acquired
and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any noncontrolling interests in the acquiree and the fair
value of the acquirer’s previously held interest
in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase
gain.

INVESTMENT PROPERTIES
Investment properties is initially measured at
cost and subsequently at fair value with any
change therein recognised in the consolidated
statement of profit or loss. Any gain or loss on
disposal of investment properties (calculated as
the difference between the net proceeds from
disposal and the carrying amount of the item) is
recognised in the consolidated statement ofprofit
or loss. When investment properties that was
previously classified as properties, plant and
equipment is sold, any related amount is included
in the revaluation reserve.

The carrying values of investment properties are
reviewed for impairment when events or changes
in circumstances indicate that the carrying value
may not be recoverable. If any such indication
Goodwill arising on an acquisition of a business exists and where the carrying values exceed the
estimated recoverable amount, the assets are
is carried at cost as established at the date of
written down to their recoverable amount.
acquisition of the business less accumulated
impairment losses, if any.
Investment properties are derecognised when
For the purposes of impairment testing, goodwill
is allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that
is expected to benefit from the synergies of the
combination.
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either they have been disposed of or when the
investment properties is permanently withdrawn
from use and no future economic benefit is
expected from its disposal. The difference
between the net disposal proceeds and the
carrying amount of the asset is recognised in the
consolidated statement of profit or loss in the
period of derecognition.

Transfers are made to or from investment
properties only when there is a change in use.
For a transfer from investment properties to
owner-occupied properties, the deemed cost for
subsequent accounting is the net book value
at the date of change in use. If owner-occupied
properties becomes an investment properties, the
Group accounts for such properties in accordance
with the policy stated under properties and
equipment up to the date of change in use.

accounted for separately is capitalised and the
carrying amount of the component that is replaced
is written off. Other subsequent expenditure is
capitalised only when it increases future economic
benefits of the related item of property, plant and
equipment. All other expenditure is recognised
in the consolidated statement of profit or loss as
the expense is incurred.

An item of property, plant and equipment is
derecognised upon disposal or when no future
PROPERTY, PLANT AND EQUIPMENT
economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition
Property, plant and equipment is stated at of the asset (calculated as the difference between
cost less accumulated depreciation and any the net disposal proceeds and the carrying amount
impairment in value.
of the asset) is included in the consolidated
statement of profit or loss in the period the asset
Land is not depreciated. Depreciation is recognized is derecognised.
to write-off the cost of assets less their residual
values using the straight line method, the The asset’s residual values, useful lives and
following are the estimated useful lives of the method of depreciation are reviewed and
assets:
adjusted, if appropriate, at each reporting date.

Buildings

Useful life in years
15-50

INVENTORIES

Inventories are stated at the lower of cost and
net realizable value. Costs are those expenses
Furniture and fixtures
5
incurred in bringing each product to its present
Motor and heavy vehicles
5
location and condition. Cost is determined on a
weighted average basis. Net realizable value is
Computers and software
3
based on estimated selling price in the ordinary
Capital work-in-progress is stated at cost. course of business less estimated costs necessary
When the asset is ready for its intended use, to make the sale. In the case of manufactured
it is transferred from capital work-in-progress inventories and work in progress, cost includes
to appropriate category and is carried out in an appropriate share of production overheads
based on normal operating capacity.
accordance with the Group’s policies.
Equipment

5-30

The carrying values of property, plant and
equipment are reviewed for impairment when
events or changes in circumstances indicate the
carrying value may not be recoverable. If any
such indication exists and where the carrying
values exceed the estimated recoverable amount,
the assets are written down to their recoverable
amount, being the higher of their fair value less
costs to sell and their value in use.

PROVISIONS

Provisions are recognized when the Group has
an obligation (legal or constructive) arising
from a past event, and the costs to settle the
obligation are both probable and able to be
reliably measured. Provisions are determined
by discounting the expected future cash flows
at a pre-tax rate that reflects current market
assessments of the time value of money and the
Expenditure incurred to replace a component of risks specific to the liability. The unwinding of the
an item of property, plant and equipment that is discount is recognised as finance cost.
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EMPLOYEES’ END OF SERVICE BENEFITS
PENSION ENTITLEMENTS

AND with reference to surveys of work performed.
Otherwise, contract revenue is recognised only
to the extent of contract costs incurred that are
The Group provides end of service benefits to its likely to be recoverable.
employees. The entitlement to these benefits
is based upon the employees’ final salary and Contract expenses are recognised as incurred
length of service, subject to the completion of unless they create an asset related to future
a minimum service period, calculated under contract activity. An expected loss on a contract
the provisions of the Qatar Labour Law and is recognised immediately in consolidated
the employees’ contracts and is payable upon statement profit or loss.
resignation or termination of the employee. The
expected costs of these benefits are accrued over Investment properties rental income:
the period of employment.
Rental income from investment properties is
recognised as revenue on a straight-line basis
Under Law No. 24 of 2002 on Retirement
over the term of the lease. Lease incentives
and Pension, the Group is required to make
granted are recognised as an integral part of the
contributions to a Government fund scheme for
total rental income, over the term of the lease.
Qatari employees calculated as a percentage
Rental income from other property is recognised
of the Qatari employees’ salaries. The Group’s
as other income.
obligations are limited to these contributions,
which are expensed when due.
Commissions:
If the Group acts in the capacity of an agent
REVENUE RECOGNITION
rather than as the principal in a transaction, then
the revenue recognised is the net amount of
Revenue from sales of goods:
Revenue is recognised when the significant risks commission made by the Group.
and rewards of ownership have been transferred
to the customer, recovery of the consideration Rendering of services:
is probable, the associated costs and possible The Group is involved in rendering financial
return of goods can be estimated reliably, there services, as well as construction related services.
is no continuing management involvement with If the services under a single arrangement are
the goods, and the amount of revenue can be rendered in different reporting periods, then the
measured reliably. Revenue is measured net of consideration is allocated on a relative fair value
returns, trade discounts and volume rebates. The basis between the different services.
timing of the transfer of risks and rewards varies
depending on the individual terms of the sales The Group recognises revenue from rendering of
services in proportion to the stage of completion
agreement.
of the transaction at the reporting date. The stage
Contracts revenues:
of completion is assessed based on surveys of
Contract revenue includes the initial amount work performed.
agreed in the contract plus any variations in
contract work, claims and incentive payments, to Dividend income:
the extent that it is probable that they will result Dividend income from investments is recognised
in revenue and can be measured reliably.
when the Group’s right to receive payment has
been established provided that it is probable that
If the outcome of a construction contract can the economic benefits will flow to the Group’s and
be estimated reliably, then contract revenue is the amount of income can be measured reliably.
recognised in consolidated statement of profit or
loss in proportion to the stage of completion of
the contract. The stage of completion is assessed
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FINANCE INCOME AND FINANCE COST

that are measured based on historical cost in a
foreign currency are not translated.

The Group’s finance income and finance costs
include:
Foreign currency differences arising from the
• Finance income;
translation of the following items are recognised
• Finance cost;
in other comprehensive income “OCI”:
Finance income comprises profit income on fixed
deposits with banks. Profit income is recognized
as it accrues in profit or loss, using the effective
interest method.
Dividend income is recognized in the consolidated
statement of profit or loss on the date that the
Group’s right to receive payment is established.
BORROWING COSTS
Borrowing costs directly attributable to the
acquisition, construction or production of
qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for
their intended use or sale, are added to the cost
of those assets, until such time as the assets
are substantially ready for their intended use or
sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalization.

• available-for-sale equity investments (except

on impairment, in which case foreign currency
differences that have been recognised in OCI are
reclassified to profit or loss);
• a financial liability designated as a hedge of the
net investment in a foreign operation to the extent
that the hedge is effective (see (iii)); and
• qualifying cash flow hedges to the extent that
the hedges are effective.
CONSTRUCTION CONTRACTS IN PROGRESS
Construction contracts in progress represents
the gross amount expected to be collected from
customers for contract work performed to date.
It is measured at costs incurred plus profits
recognized to date less progress billings and
recognized losses.

In the consolidated statement of financial position,
construction contracts in progress for which costs
incurred plus recognized profits exceed progress
All other borrowing costs are recognised in the billings and recognized losses are presented
consolidated statement of profit or loss in the as trade and other receivables. Contracts for
period in which they are incurred.
which progress billings and recognized losses
exceed costs incurred plus recognized profits are
FOREIGN CURRENCY TRANSACTIONS
presented as deferred revenue. Advances received
from customers are presented as deferred revenue.
Transactions in foreign currencies are translated
to the respective functional currencies of Group
companies at exchange rates at the dates of
the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated
to the functional currency at the exchange rate
at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a
foreign currency are translated to the functional
currency at the exchange rate when the fair value
was determined. Foreign currency differences
are generally recognised in the consolidated
statement of profit or loss. Non-monetary items
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INTANGIBLE ASSETS

Intangible assets with indefinite useful lives
and intangible assets not yet available for use
Intangible assets acquired in a business are tested for impairment at least annually, and
combination – Goodwill
whenever there is an indication that the asset
may be impaired.
Intangible assets acquired in a business
combination are identified and recognised as The recoverable amount is the higher of fair value
goodwill where they satisfy the definition of less costs to sell and value in use. In assessing
an intangible asset and their fair values can be value in use, the estimated future cash flows are
measured reliably. The cost of such intangible discounted to their present value using a preassets is their fair value at the acquisition date.
tax discount rate that reflects current market
assessments of the time value of money and the
Subsequent to initial recognition, intangible risks specific to the asset.
assets acquired in a business combination are
reported at cost less impairment losses, if any.
If the recoverable amount of an asset (or cashgenerating unit) is estimated to be less than its
Amortization:
carrying amount, the carrying amount of the asset
Amortisation is calculated to write off the cost (cash-generating unit) is reduced to its recoverable
of intangible assets less their estimated residual amount. An impairment loss is recognised
values using the straight-line method over their immediately in the consolidated statement of
estimated useful lives, and is generally recognised profit or loss unless the relevant asset is carried at
in the consolidated statement profit or loss. a revalued amount, in which case the impairment
Goodwill is not amortised.
loss is treated as a revaluation decrease.
Amortisation methods, useful lives and residual Where an impairment loss subsequently reverses,
values are reviewed at each reporting date and the carrying amount of the asset (cash-generating
adjusted if appropriate.
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased
IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS carrying amount does not exceed the carrying
amount that would have been determined had
At each reporting date, the Group reviews the no impairment loss been recognised for the asset
carrying amounts of its tangible and intangible (cash-generating unit) in prior years. A reversal of
assets to determine whether there is any an impairment loss is recognised immediately in
indication that those assets have suffered an the consolidated statement of profit or loss unless
impairment loss. If any such indication exists, the the relevant asset is carried at a revalued amount,
recoverable amount of the asset is estimated in in which case the reversal of the impairment loss
order to determine the extent of the impairment is treated as a revaluation increase.
loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset,
the Group estimates the recoverable amount
of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets
are also allocated to individual cash-generating
units, or otherwise they are allocated to the
smallest group of cash-generating units for which
a reasonable and consistent allocation basis can
be identified.
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FINANCIAL ASSETS

• For assets carried at cost, impairment is the

difference between carrying value and the
present value of future cash flows discounted at
Cash and cash equivalents:
Cash and cash equivalents consists of cash on the current market rate of return for a similar
hand, bank balances and fixed deposits having financial asset; and
maturity of less than 3 months from the date of
• For assets carried at amortised cost, impairment
placement.
is the difference between carrying amount and
the present value of future cash flows discounted
Account Receivables:
Accounts receivable are stated at original invoice at the original effective interest rate.
amount, less any provision for impairment for
doubtful debts. An estimate for doubtful debts Derecognition of financial assets:
is made when collection of the full amount is no The Group derecognises a financial asset only
longer probable. Bad debts are written off when when the contractual rights to the cash flows
from the asset expire or it transfers the financial
there is no possibility of recovery.
asset and substantially all the risks and rewards
of ownership of the asset to another entity.
Available for sale (AFS) investments:
Available for sale financial assets are nonderivative financial assets that are designated FINANCIAL LIABILITIES AND EQUITY INSTRUMENTS
as available for sale or are not classified in any ISSUED BY THE GROUP
of other categories. After initial measurement,
available for sale investments are measured Debt and equity instruments issued by the Group
at fair value with unrealised gains or losses as are classified as either financial liabilities or as
other comprehensive income in cumulative equity in accordance with the substance of the
changes in fair value reserve until the investment contractual arrangement.
is derecognised, at which time the cumulative
gain or loss recorded in equity is recognised in Account payables:
the consolidated statement of profit or loss, or Liabilities are recognised for amounts to be paid in
determined to be impaired, at which time the the future for goods or services received, whether
cumulative loss recorded in equity is recognised billed by the supplier or not.
in the consolidated statement of profit or loss. Due
to the nature of cash flows arising from certain Islamic borrowings:
unquoted investments if any, the fair value of Islamic borrowings are recognized initially at fair
these investments cannot be reliably measured. value of the amounts borrowed, less directly
Subsequent
Consequently, these investments are carried at attributable transaction costs.
to initial recognition, Islamic borrowings are
cost less provision for any impairment losses.
measured at amortized cost using the effective
interest method, with any differences between the
Impairment of financial assets:
An assessment is made at each reporting date cost and final settlement values being recognised
to determine whether there is objective evidence in the consolidated statement of profit or loss
that a specific financial asset may be impaired. over the period of borrowings. Instalments due
If such evidence exists, any impairment loss is within one year at amortised cost are shown as a
recognised in the consolidated statement of profit current liability.
or loss. Impairment is determined as follows:
Gains or losses are recognised in the consolidated
• For assets carried at fair value, impairment is statement of profit or loss when the liabilities are
the difference between cost and fair value, less derecognised.
any impairment loss previously recognised in the
consolidated statement of profit or loss;
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EQUITY-ACCOUNTED INVESTEES
An associate is an entity in which the Group
has significant influence and which is neither
a subsidiary nor a joint venture. The Group’s
investment in its associates is accounted for
under the equity method of accounting.
Under the equity method, the investment in
associate is carried in the statement of financial
position at cost plus post acquisition changes in
the Group’s share of net assets of the associate,
less impairment in value, if any. The consolidated
statement of profit or loss reflects the Group’s
share of the results of its associates. Unrealised
profits and losses resulting from transactions
between the Group and its associates are
eliminated to the extent of the Group’s interest
in the associate.
An impairment loss in respect of an equityaccounted investee is measured by comparing
the recoverable amount of the investment with its
carrying amount. An impairment loss is recognised
in profit or loss, and is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.
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4. CRITICAL JUDGMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY
In the application of the Group’s accounting
policies, which are described in note 3,
management is required to make judgments,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from
these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the
revision affects only that period or in the period
of the revision and future periods if the revision
affects both current and future periods.
The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the reporting date, that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
within the next financial year:

Impairment of property, plant and equipment:
The Group’s management tests whether assets
Dividend distribution to the Group’s shareholders have suffered impairment in accordance with
is recognised as a liability in the consolidated accounting policies. The recoverable amount of
financial statements in the period in which the an asset is determined based on value-in-use
method. This method uses estimated cash flow
dividends are approved.
projections discounted using market rates.
DIVIDEND DISTRIBUTION

The cost of property, plant and equipment is
depreciated over the estimated useful lives, which
are based on expected usage of the asset, expected
physical wear and tear, the repair and maintenance
program and technological obsolescence arising
from changes and the residual value.
The
management has not considered any residual
value.

51

Impairment of accounts receivable:
An estimate of the collectible amount of accounts receivable is made when collection of the full
amount is no longer probable. For individually significant amounts, this estimation is performed on an
individual basis. Amounts which are not individually significant, but which are past due, are assessed
collectively and a provision applied according to the length of time past due, based on historical
recovery rates.
Impairment of inventories:
Inventories are stated at the lower of cost and net realisable value. Adjustments to reduce the
cost of inventory to its realisable value are made for estimated excess, obsolescence or impaired
balances. Factors influencing these adjustments include changes in demand, product pricing,
physical deterioration and quality issues. Based on the above factors, the Group has arrived at certain
percentages for allowance for slow moving and obsolete inventories. Revisions to these adjustments
would be required if these factors differ from the estimates.
Fair value of investment properties:
Fair value is time specific as of a given date. Because market conditions may change, the amount
reported as fair value may be incorrect or inappropriate if estimated as of another time. The
management uses independent appraiser to evaluate the investment properties and believes that the
value of investment properties reflects the fair market value of these investment properties.
Cost to completion:
In calculating revenue on long term contracts, management estimated the cost to complete for the
contract, in order to ensure an appropriate profit percentage is accrued in each of the year. In the
process of calculating the cost to complete, management conducted regular and systematic reviews of
actual results and future projection with comparison against budgets. This process requires monitoring
controls including financial operational, identifying major changes in projections, developing and
implementing initiatives to manage those risks. Management is therefore confident that the cost to
complete is fairly estimated.
Impairment of available for sale investments:
The Group follows the guidance of IAS 39 “Financial Instruments: Recognition and measurement” to
determine when an available for sale investment is impaired. This determination requires significant
judgment. In making this judgement, the Group assesses, among other factors, whether objective
evidence of impairment exists.
5. INTANGIBLE ASSETS
2014

2013

QR
Balance at January 1,
Additions during the year
Amortizations for the year
Balance at December 31,

QR
3,014,228
545,300
(1,186,498)
2,373,030

758,904
2,255,324
3,014,228

Intangible assets are related to the installation of an ERP system.
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1,921,969,108
127,330,764
664,399
3,282,015

At December 31, 2013

803,923,014

963,256,410

1,192,935

22,319,571

2,220,837,207
463,730,046
412,645
3,282,015

Net carrying amount
At December 31, 2014

785,899,075

945,693,534

3,410,238

18,409,654

172,380,518
39,143,806
2,736,846
3,792,219
79,028,366
-

Balance at December 31, 2014

47,679,281

(88,404)
-

Depreciation relating to write-off

-

(79,451)

(8,953)

-

60,415,748
412,799
-

Depreciation for the year

18,023,939

35,290,305

557,061

6,131,644

112,053,174
33,012,162
2,324,047
3,244,111
43,817,512
-

Balance at December 31, 2013

29,655,342

(898,016)
-

Disposals

(103,284)

5,539,826

-

-

(794,732)

46,968,048

65,983,142
-

-

958,746

25,509,681
1,365,301

1,644,281
16,805,216
-

Depreciation for the year

12,953,410
-

Balance at January 1, 2013

Accumulated depreciation

38,277,686

1,599,830

8,297,213

2,393,217,725
463,730,046
57,553,460
3,149,491
7,202,457
1,024,721,900
833,578,356
3,282,015

Balance at December 31, 2014

(1,313,869)
(13,750)
(1,300,119)
-

Write-off

-

-(9,094,944)
-

Transfer

-

9,094,944

-

-

360,509,312
345,494,226
161,045
-

Additions

-

9,853,153

2,779,161

2,221,727

2,034,022,282
127,330,764
55,331,733
2,988,446
4,437,046
1,007,073,922
833,578,356
3,282,015

Balance at December 31, 2013

(1,287,441)
(1,070,000)
-

Disposals

(217,441)

-(1,026,439)
-

Transfer

1,026,439

-

-

-

18,093,433
13,905,127

2,017,216,290
114,452,076

952,949

89,000

2,035,497

780,302

2,366,055

832,769,358

-

3,282,015

Balance at January 1, 2013

Cost

Additions

QR
QR
QR
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1,006,293,620

2,070,991

56,312,733

QR
QR
QR
QR

QR

Computers
and software
Equipment
Buildings
Land

6. PROPERTY, PLANT AND EQUIPMENT
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Furniture and
fixtures

Motor and
heavy vehicles

Capital work in
progress

Total

Committed To Build Qatar

Depreciation charges for the year are allocated as set out below:
2014

2013

QR
Cost of goods sold
Selling and distribution expenses (Note 24)
General and administrative expenses

QR
56,244,941
604,954
3,565,853
60,415,748

60,860,426
2,337,256
2,785,460
65,983,142

Certain credit facilities are secured by a possessory mortgage over capital work in progress (Note
18(ii))
7. GOODWILL

Goodwill

2014

2013

QR

QR
314,457,585

314,457,585

During 2009, the shareholders approved in their extra-ordinary general assembly meeting on 26
April 2009, the 100% acquisition of QIG Industries S.P.C. (Previously named Qatari Investor Company
W.L.L.). The total purchase consideration amounted to QR. 897 million, which was settled by issuing
of additional shares at a premium of QR. 435.73 million. This transaction resulted in goodwill of QR.
314.46 million.
Impairment losses and subsequent reversal:
On December 31, 2014 an impairment review of the goodwill was undertaken by the management
internally.We compared the carrying value of goodwill with the anticipated recoverable amounts of the
subsidiaries, which are the cash-generating units to which the goodwill was allocated. The recoverable
amounts of the cash-generating units are based on value in use, which is calculated from cash
flow projections for 5 years ending December 31, 2019 using data from board approved budgets. A
key assumption for the value in use calculations was the discount rate represented in the Group’s
weighted average cost of capital of 14.5 %. The Directors estimate discount rates that reflect the
current market assessments of the time value of money and risks specific to the cash-generating
units, and they consider the appropriate risk adjusted discount rate is 14.5%. Changes in revenue and
direct costs are based on an assumed compound growth rate of 4%, as well as past experience and
expectations of future changes in the market. The management concluded from this review that there
had been no impairment to the goodwill during the year ended December 31, 2014.
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8. INVESTMENT PROPERTIES

10. AVAILABLE FOR SALE INVESTMENTS
2014

2013

QR

QR

Balance as at January 1,
Additions
Net movement arising on changes in fair values
Balance at December 31,

495,492,613
111,315,342
(1,322,046)
605,485,909

At December 31, available for sale investments comprised of the following:
494,818,875
3,405,664
(2,731,926)
495,492,613

Investment properties comprise of a number of commercial properties that are or will be leased to
third parties. Capital work in progress as at December 31, 2014is equivalent to QR 43,543,696 (2013:
QR 3,445,664).
The fair value of investment properties was evaluated by external, independent property valuer,
having appropriate recognised qualifications and recent experience in the location and category of
the properties being valued.
9. EQUITY ACCOUNTED INVESTEES
The Group has interests in eleven associates, all incorporated in Qatar, with an ownership percentage
of 51% and profit shares between 20% and 50%. There are neither changes in ownership nor profit
sharing in 2014.
2014

2013

QR

QR

Net profit for the year
Share of profit of equity accounted investees

44,399,182
17,755,379

31,836,776
18,637,389

(a) Quoted investments
Original cost of quoted investments
Changes in fair values
Provision for impairment of quoted available for sale
investments

2,727,051

2,727,051

(1,771,109)

(1,037,597)

(500,000)

-

455,942

1,689,454

2014

2013

QR

QR

(b) Unquoted investments
Balance as at January 1,
Provision for impairment of unquoted available for
sale investments
Total available for sale investments (a)+(b)

2,259,904

2,259,904

(500,000)

-

1,759,904
2,215,846

2,259,904
3,949,358

Movement in fair value reserve of quoted investments:
2013

QR
Balance as at January 1,
Net change in fair value of available for sale investments
Balance at December 31,

QR
(1,037,597)

(1,262,865)

(733,512)

225,268

(1,771,109)

(1,037,597)

QR
48,758,844
102,000
17,755,379
(14,320,533)
52,295,690

48,182,944
1,100,000
18,637,389
(19,161,489)
48,758,844

The share of profit of equity accounted investees has been calculated based on management accounts
and audited financial statements of those associates. The Group’s management does not expect any
material differences in the figures recorded based on management accounts when audited. It should be
noted that the contribution of those associates accounted for using management accounts is immaterial
to the consolidated total assets and net profit.
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QR

11. INVENTORIES

2013

QR
Balance as at January 1,
Acquisition during the year
Share of profit of equity accounted investees
Dividends received
Balance as at December 31,

2013

QR

2014

Movement in the equity accounted investees balance during the year is as follows:
2014

2014

2014

2013

QR
Finished goods
Semi-finished goods
Raw materials
Spare parts

QR
2,769,830
51,526,155
34,838,626
37,267,464
126,402,075
(1,703,099)
124,698,976

Less: provision for slow moving inventories

3,356,202
63,515,249
31,772,672
32,610,743
131,254,866
(120,000)
131,134,866

The movement in the provision for slow moving inventories was as follows:

Balance as at January 1,
Provided during the year (Note 25)
Reversal of provision
Balance at December 31,

2014

2013

QR

QR
120,000
1,583,099
1,703,099

1,362,391
(1,242,391)
120,000

56

Committed To Build Qatar

Qatari Investors Group QSC | Annual Report 2014

b) Due to related parties

12. ACCOUNT RECEIVABLES
2014

2013

2014

2013

QR

QR

QR

QR

Accounts receivable from industrial activities
Accounts receivable from contractual income
Less: Provision for doubtful debts

141,381,329
13,722,884
(2,287,872)
152,816,341

132,931,746
15,423,980
(2,160,461)
146,195,265

National Aviation Services Co.

Gross
QR
Less than 90 days
91 to 180 days
181 to 365 days
More than 365 days

Impaired
QR

115,901,776
30,000,403
6,914,262
2,287,872
155,104,213

2,287,872
2,287,872

Gross
QR

Impaired
QR

137,638,458
6,225,250
2,331,557
2,160,461
148,355,726

2,160,461
2,160,461

The movement in the provision for doubtful debts was as follows:
2014

2013

QR

QR

Balance as at January 1,
Provided during the year (Noted 25)
Collection of previously provided balances
Balance at December 31,

2,160,461
127,411
2,287,872

2,340,287
(179,826)
2,160,461

13. RELATED PARTY TRANSACTIONS

QR
9,000,000
45,000,000

8,000,000
40,000,000

2014

2013

QR

QR

Accrued income
Prepaid factory rent
Prepaid rent and insurance
Refundable deposits
Deferred management fee (i)
Due from staff
Others

3,118,653
4,126,644

869,779
4,095,388

3,417,526

3,142,149

2,497,894

1,709,923

3,180,829

1,744,000

520,744
258,360
17,120,650

217,390
1,065,691
12,844,320

(i) A management fee has been charged upon contracting the Ijara facilities, which are amortized over
the duration of the loan.
15. CASH AND BANK BALANCES

Related parties represent shareholders, directors and key management personnel of the Group, and
entities controlled, jointly controlled or significantly influenced by such parties.
Key management personnel of the Group comprise key members of management having authority
and responsibility for planning, controlling and directing the activities of the Group.
Pricing policies and terms of these transactions are approved by the Group’s management.
a) Due from related parties
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2013

QR

14. PREPAYMENTS AND OTHER DEBIT BALANCES

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions.

Al Misnad Holding Company
Eversandai Engineering
Others

2014

Short – term benefits
Long – term benefits

2013

164,697

c) Remuneration of key management personnel

As at December31,the aging of account receivables is follows:
2014

164,697

2014

2013

QR

QR
692,988
1,562,200
266,819
2,522,007

Cash on hand
Bank balances:
Current account
Saving accounts
Fixed deposits*
Cash and cash equivalents
Restricted cash**

2014

2013

QR

QR
94,747

152,746

278,844,100

150,032,402

--

20,094,110

180,000,000

200,000,000

458,938,847
32,712,493
491,651,340

370,279,258
28,924,189
399,203,447

*Fixed deposits and saving accounts in various banks earn effective interest rate ranging from 1.5%
to 2.0% (2013: ranging from 1.4% to 1.5% per annum).These fixed deposits have a maturity period
less than 3 months.
535,058
335,442
870,500

**Restricted cash is mainly composed of dividends to be paid to shareholders, held at a dedicated
local bank account.
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16. SHARE CAPITAL
2014

2013

QR

QR

Authorized, issued and fully paid up share capital
124,326,778 shares (2013: 124,326,778 shares) of QR.
10 per share

1,243,267,780

1,243,267,780

Proposed dividends:
In a meeting held on February 4th, 2015, the Board of Directors have proposed a cash dividend
distribution of 7.5% of the paid up capital amounting to QR 93,245,084 (2013: cash dividend distribution
of 7.5% of the paid up capital amounting to QR 93,245,084. The above is subject to the approval of the
shareholders in the forthcoming general assembly.
17. LEGAL RESERVE
As required by Qatar Commercial Companies’ Law No. 5 of 2002, and the Group’s Articles of Association,
a minimum of 10% of the net profit for the year should be transferred to legal reserve each year
until this reserve equals 50% of the paid up share capital. The reserve is not available for distribution
except in the circumstances stipulated in the above-mentioned Law.

(iii) The Group has also an international Murabaha facility with local bank (mentioned under (ii))
to finance the Group’s new production line - Cement for a total facility amount of QR 709 million,
out of which QR 107 million were withdrawn in 2013 and QR 342.7 million as at December 31, 2014.
The drawdown period of said facility is 24 months starting December 31, 2013. After the expiry of
drawdown period, the facility will be converted into an Ijara facility (independent from the facility
mentioned under (ii)) with a limit of QR 763 million subject to a profit rate of 4% per annum for the
first two years and 4.5% for the remaining years. The credit facility is secured by an extension of
the existing possessory pledge over the cement plant and by the corporate guarantees from Qatari
Investors Group Q.S.C. and QIG Industries Company S.P.C.
(iv) The Group has also an international Murabaha facility with local bank to finance the Company’s
purchase of new investment properties for a total facility amount of QR. 200 million, of which QR 40.4
million were withdrawn in 2014. The drawdown period of said facility is 24 months starting October
2013. The facility is subject to a profit rate of 4% per annum for the first two years and 4.5% for the
remaining facility tenure. The credit facility is secured by pledge over certain investment properties
and corporate guarantees from Qatari Investors Group Q.S.C.
19. EMPLOYEES’ END OF SERVICE BENEFITS

18. ISLAMIC BORROWINGS
2014

2013

QR

QR

LC Murabaha Loan (i)
Ijara Facility (ii)
International Murabaha Facility I (iii)
International Murabaha Facility II (iv)

Classified as:
Current portion
Non-current portion

36,132,880
1,055,302,175

37,201,817
1,018,039,403

348,167,839
41,353,094
1,480,955,988

107,258,846
1,162,500,066

2014

2013

QR

QR
177,265,841
1,303,690,147
1,480,955,988

2013

QR

QR

Balance as at January 1,
Charges for the year
Paid during the year
Balance as at December 31,

5,146,192
1,802,978
(437,466)
6,511,704

3,606,439
2,332,654
(792,901)
5,146,192

20. NOTES PAYABLE
2014

2013

QR
Short term portion

QR
1,463,808

3,927,850

21. ACCRUALS AND OTHER LIABILITIES
37,201,817
1,125,298,249
1,162,500,066

(i) During the year, the Group renewed its agreement with a local bank whereby the bank finances
the import of raw materials with a limit of QR 100 million carrying profit rate of 4% per annum. The
loan is repayable in seven monthly instalments with a grace period of five months from the date of
development of letter of credit. A similar agreement exists for the import of equipment with a limit of
QR 22.8 million carrying profit rate of 4.5% per annum.
(ii) The Group has an Ijara loan agreement with local bank to finance the capital requirements of
the cement factory. The profit rates of the Ijara facility are as follows (a) in the grace period of first
two years - 3.75% per annum, (b) next two years after grace period - 4% per annum, and (c) the
remaining period - 4.5% per annum. The loan is repayable in 36 equal quarterly instalments starting
24 months from January 2013. The credit facilities are secured by a possessory mortgage over the
cement factory, special power of attorney issued by the Company in favour of the bank, assignment
of all current and future revenue proceeds of the cement factory and three corporate guarantees from
the Company, Qatar Investor Group S.P.C. and QIG Industries Company S.P.C. (subsidiary companies).
The comprehensive risk insurance policy for the factory premises is endorsed in favour of the bank.
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2014

2014

2013

QR
Dividends payable
Contractors and others claims
Electricity consumption
Accrual for social and support fund contribution
Accrual for board of director remuneration
Advances from customers
Staff salaries accruals
Gas consumption
Others

QR
31,416,493
94,637,909

27,919,189
96,637,909

5,615,188

30,991,765

5,678,799

5,516,776

1,500,000

1,500,000

9,704,318

5,982,969

4,710,112

3,851,504

2,668,207
18,720,096
174,651,122

1,036,219
20,376,286
193,812,617

The contractor for the construction of the cement plant has filed a case before the Arbitration Court
of International Chamber of Commerce (ICC) against one of the Group’s subsidiaries claiming the
payment of QR 233,591,092. The Group’s subsidiary has recognized a net liability of QAR 166,024,577
on its books. Meanwhile the Group subsidiary has filed a counterclaim claiming the payment of
QR 233,572,419.Based on the external legal advisor’s opinion and the confirmation he provided,and
while there are no certainties in the outcome of arbitrations, management believes that the amounts
recorded are sufficient to meet such liability.
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22. REVENUE

26. SOCIAL AND SPORTS FUND CONTRIBUTION
2014

2013

QR

QR

Revenue from industrial activities
Revenue from contracting and services

538,133,790
51,935,057
590,068,847

457,548,833
90,829,220
548,378,053

23. COST OF REVENUE

In accordance with Law No. 13 of 2008, the Group has taken a provision for the support of sports,
social, cultural and charitable activities for an amount equivalent of 2.5% of the net profit of the
Group. As per the instruction issued during the year 2010 by the Ministry of Economy and Finance,
this social contribution has been treated as distribution from retained earnings of the Company.
The provision for the year endedDecember 31, 2013 has been paid to the Public Revenues and Tax
Department at the Ministry of Economy and Finance.
27. BASIC AND DILUTED EARNINGS PER SHARE

2014

2013

QR
Cost of industrial activities
Cost of contracting and services

QR
270,900,658
10,705,954
281,606,612

224,308,511
29,907,483
254,215,994

24. SELLING AND DISTRIBUTION EXPENSES
2014

2013

QR

QR

Repair and maintenance
Salaries and benefits
Depreciation (Note 6)
Selling and marketing expenses
Insurance expenses
Rent expenses
Miscellaneous expenses
Communication expenses

Profit for the year (QR.)
Weighted average number of shares
Basic and diluted earnings per share (QR.)
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2014

2013

QR

QR
227,151,965
124,326,778
1.83

3,828,372
2,441,980

6,396,945
2,824,442

28. FINANCIAL INSTRUMENTS

604,954

2,337,256

Financial instruments consist of financial assets and financial liabilities.

317,075

1,009,735

164,526

360,463

318,205

90,767

282,053
7,305
7,964,470

63,904
32,211
13,115,723

25. GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and benefits
Legal and professional Charges
Fee, Subscriptions and fines
Depreciation and amortization
Repair and maintenance
Board of director remuneration
Rent expenses
Insurance expenses
Travel and entertainment expenses
Communication expenses
Provision / (reversal) ofallowance for debt expenses
(Note 12)
Provision / (reversal) of slow-moving inventories
(Note 11)
Miscellaneous expenses

Basic and diluted earnings per share are calculated by dividing the net profit attributed to the Group’s
shareholders for the year by the weighted average number of shares outstanding during the year.

220,671,069
124,326,778
1.77

Financial assets of the Group include mainly accounts receivable, cash and bank balances, due from
customers for contract works and available for sale investments.
Financial liabilities of the Groupinclude mainly loans and borrowings, accounts payable, notes payable
and due to customers for contract work.
Accounting policies for key items of financial assets and liabilities are set out in Note 3.

2014

2013

QR

QR
39,768,355
13,773,706
4,046,718
4,752,351
1,670,952
1,500,000
877,871

29,520,313
4,292,944
2,808,663
2,785,460
1,568,421
1,500,000
1,063,905

33,602

21,785

322,219

648,033

524,274

616,135

127,411

(179,826)

1,583,099

(1,242,391)

8,783,604
77,764,162

5,400,399
48,803,841

Fair Value of Financial Instruments:
Fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable
and willing parties transacting at “arm’s length”. The consolidated financial statements have been
prepared under the historical cost basis. In the opinion of management, the fair values of the Group’s
financial assets and liabilities approximate their carrying values
29. RISK MANAGEMENT
The Group has exposure to the following risks arising from financial instruments:
• Credit risk
• Liquidity risk
• Market risk
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CREDIT RISK

CURRENCY RISK

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss. Financial assets, which potentially subject the Group
to concentrations of credit risk, consist of principally accounts receivable, cash and bank balances,
available for sale investments and due from customers for contract work. The Group has adopted
a policy of only dealing with credit worthy counter parties. The carrying amount of financial assets
recorded in the consolidated financial statements, which is net of impairment losses if any, represents
the Group’s maximum exposure to credit risk.

The Group is exposed to currency risk to the extent that there is a mismatch between the currencies
in which sales, purchases and borrowings are denominated and the respective functional currencies
of Group companies. The functional currencies of Group companies is the Qatari Riyal. The currencies
in which these transactions are primarily denominated are euro and US dollars.
Management is of the opinion that the Group’s exposure to currency risk is minimal as the Group’s
significant transactions are denominated in Qatari Riyal and the US Dollar, against which the Qatari
Riyal is pegged.

LIQUIDITY RISK

INTEREST RATE RISK

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall
due. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Group’s reputation.

The Group is exposed to interest rate risk as it borrows funds at both fixed and floating interest rates.
The risk is managed by the Group by maintaining an appropriate mix of debt and equity.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has built
an appropriate liquidity risk management framework for the management of the Group’s short, medium
and long-term funding and liquidity management requirements. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously
monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and
liabilities.

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit
rating and healthy capital ratios in order to support its business and maximize shareholders value.

The table below analyses the Group’s non-derivative financial liabilities based on the remaining period
at the reporting date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as
the impact of discounting is not significant.
December 31, 2014

Carrying Amounts

QR
Islamic borrowings
Due to related parties
Account and other payables
Accruals and other liabilities
Retention payable
Notes payable

December 31, 2013
Islamic borrowings
Due to related parties
Account and other payables
Accruals and other liabilities
Retention payable
Notes payable
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1,480,955,988

Contractual cash
flows

QR
(1,709,399,509)

Less than
1 year

QR
(177,265,841)

More than 1 year

QR
(1,532,133,668)

164,697

(164,697)

(164,697)

-

79,736,442

(79,736,442)

(79,736,442)

-

174,651,122

(174,651,122)

(174,651,122)

-

67,073,926
1,463,808
1,804,045,983

(67,073,926)
(1,463,808)
(2,032,489,504)

(67,073,926)
(1,463,808)
(500,355,836)

(1,532,133,668)

Carrying Amounts

Contractual cash
flows

Less than
1 year

More than 1 year

QR

QR

QR

QR

1,162,500,066

(1,439,980,952)

(37,201,817)

(1,402,779,135)

164,697

(164,697)

(164,697)

-

36,675,105

(36,675,105)

(36,675,105)

-

193,812,617

(193,812,617)

(193,812,617)

-

62,363,287
3,927,850
1,459,443,622

(62,363,287)
(3,927,850)
(1,736,924,508)

(62,363,287)
(3,927,850)
(334,145,373)

(1,402,779,135)

CAPITAL RISK MANAGEMENT

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, after fulfilling senior debt obligations, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes during the years ended December 31,
2014 and December 31, 2013.
The Group monitors capital using a gearing ratio, which is debt divided by capital plus debt.
The Group includes within debt, interest bearing loans, and borrowings. Capital includes equity less
any net unrealized gains reserve.
The gearing ratio at the year end was as follows:

Debt (i)
Cash and bank balances (Note 15)
Net debt
Equity (ii)
Net debt to equity ratio

2014

2013

QR

QR
1,480,955,988

1,162,500,066

(491,651,340)

(399,203,447)

989,304,648
2,265,580,856
43.7%

763,296,619
2,138,086,286
35.7%

(i) Debt is defined as islamic borrowings, as detailed in Note 18.
(ii) Equity includes all capital and reserves of the Group.
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30. CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

Letters of bank guarantees
Letters of credit
Secured cheques
Capital commitments towards the construction of
cement factory

Reportable segment
Industrial
Contracting and engineering
Others
Real estate
Marine and aviation
Trading
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2014
2013

QR
QR

14,029,818
7,721,923
13,438,464
9,782,365
14,523,084
13,064,782

340,944,527
602,386,020

31. SEGMENT INFORMATION

(a) Basis for segmentation:
The Group has the following six strategic divisions, which are its reportable segments. These divisions
offer different products and services, and are managed separately because they require different
technology and marketing strategies.

The following summary describes the operations of each segment:

Operations
General industrial activity
Supply, installation of security system
Investments in agency, sponsorship shares and engineering businesses.
Purchase, construction and selling of lands and buildings
Shipping, logistics, marine and aviation services.
Trading of sports equipment etc.

The Group’s Managing Director reviews internal management reports of each division at least quarterly.

Other operations include financial services, insurance agencies, information technology services
and the holding activities. None of these segments meet the quantitative thresholds for reporting
segments in 2014 or 2013.

(256,519)

Net income

(10,499,468)

(10,499,467)

(16,876,940)

(208,852,143)

(543,738,569)

(3,711,950,686)

4,895,155,445

QR

Industrial

(31,154,391)

(48,843,207)

(82,866,100)

204,483,956

QR

Cont. &
Eng.

(332,719)

(480,000)

(1,352,265)

4,250,542

QR

Trading

528,801,311

6,644,198

Net income

30,258,961

(7,124,453)

(7,124,454)

(16,876,939)

4,279,227,936

(188,492,909)

(467,142,683)

(3,204,141,810)

161,846,025

(52,641,914)

(88,984,766)

(21,382,559)

3,803,480

(303,191)

(480,000)

(1,237,921)

21,247,200

(5,139,577)

(873,683,904)

2,625,574,731

**Total segment revenue does not include other income amounting to QR 6,015,712.

(1,704,000)

(481,303,025)

Revenue**

Total liabilities

Total assets

As of December 31, 2013

23,943,275

(5,518,781)

(1,007,400,106)

2,786,223,781

QR

Other
segments

*Total segment revenue does not include other income amounting to QR 20,991,933.

(4,077,736)

(613,166,323)

40,758,429

QR

QR
660,921,124

Marine

Real Estate

Revenue*

Total liabilities

Total assets

As of December
31, 2014

(220,671,069)

(570,575,480)

(4,598,626,158)

7,629,512,444

(227,151,965)

(613,157,760)

(5,433,612,420)

8,591,793,277

QR

Grand Total

-

--

3,134,036,344

(4,026,836,344)

-

--

3,623,054,733

(4,515,654,734)

QR

Elimination

(220,671,069)

(570,575,480)

(1,464,589,814)

3,602,676,100

(227,151,965)

(613,157,760)

(1,810,557,687)

4,076,138,543

QR

Consolidated
Balance

(b) Information about reportable segments:
Information related to each reportable segment as of and for the year ended December 31, 2014 is set out below. Segment profit,
as included in internal management reports reviewed by the Group’s Managing Director, is used to measure performance because
management believes that such information is the most relevant in evaluating the results of the respective segments relative to other
entities that operate in the same industry.
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