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To create and maximize our value to
our shareholders, investors, clients,
partners, employees and to the
community; fostering a corporate
culture where we are committed and
united in all our efforts to protect and
enhance our stakeholder value.

Our
Commitment
Committed to build Qatar

Committed to build Qatar
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Our
Core Values

Committed to build Qatar

We believe that good business
practices, transparency in corporate
financial reporting and the highest
level of corporate governance, are
essential components of our success
and development in striving for
Excellence.

Committed to build Qatar

12 | 13

QIG ANNUAL REPORT 2012

Our
Vision
• Building strong brands that meets
consumer needs and aspirations.
• Create sustainable value for our
shareholders and stakeholders alike.
• Applying the state of the art technology,
in compliance with international
standards.
• Adopting environment friendly
protection strategies.

Committed to build Qatar

• Provide Administrative and Human
Resources Management services, to
enhance and support the company
goals towards its fulfillment.
• To effectively service our commitment to
the people and to the nation.
• To be a premium global conglomerate
with a clear focus.

Committed to build Qatar
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Our
Mission

Human Resources
We consider our people as our most
valued asset.

Aiming High
Envisioned to be one of the largest
Cement Company along with
other services in the Country. Our
growth will be through continuous
review of potentials of the existing
manufacturing resources, strategic
acquisitions, upgrade and expansions.

Modern Mindset
In an environment which is intensively
competitive, we shall be futuristic in
outlook and effective in management.

Value
Quality
Product quality, consistency and
customer-oriented service will be
pursued as an of faith throughout the
organization.

Committed to build Qatar

Qatari Investors Group will
continuously strive to enhance its
value to its Shareholders, Clienteles
and Employees.and effective in
management.

Committed to build Qatar
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QR 464
Revenue Growth In Millions

Foreword by the Chairman
Dear Shareholders,
Peace and Mercy of God be upon you.
Over the past several years, the world has been faced with the consequences of a global economic and financial crisis. Not
to be deterred by such conditions, we reacted by creating an organization that is more responsive, flatter, and closer to
the market, in order to improve how we allocate and use our capital, refinanced debt, raised equity and strengthened our
balance sheet. Amplifying these efforts has taken us on a radical transformation to rapidly return to the path of generating
sustainable value.
We strongly believe in our role to help build Qatar’s economy and support its infrastructure, which is one of the mainstays
of our nation to set off towards excellence, in building and developing a group of companies that revolve around a central
integrated system.
The Board of Directors of Qatari Investors Group (Q.S. C.) is thus pleased to introduce the report on the performance of the
Company and its Financial position during the year ended 31 December 2012.
The Consolidated Statement of Income highlights Qatari Investors Group’s achievements during the year 2012, with
growth in revenue reaching QR 464 million, as a result of the Company’s investments in various aspects. Furthermore, total
assets value by 31 December 2012 reached QR 3.33 billion, which resulted in a net profit of QR 152,259,565million yielding
a basic earnings per share of QR1.22. Note that the net profit achieved for the same period in 2011 amounted to QR74
million, with a basic earnings per share of QAR 0.60.
In addition to transforming our company’s structure, processes, regulations and practices, we are also working on
reshaping our branding strategy to increase our shareholder value.
A well-established, solid balance sheet and regaining our financial flexibility are critical to our future, and we have
maintained sufficient liquidity to support our operations towards long-term growth and advancement, soaring for a
brighter tomorrow.
On behalf of the Board of Directors and the management of Qatari Investors Group, I sincerely express my deep
appreciation to the shareholders, to the Qatari government and non-government authorities, Qatar Financial Markets
Authority, Qatar Exchange, and all our employees. Thank you for your continued support and untiring effort, loyalty and
trust extended to the Company to achieve progress and fulfill our commitments as one of the leading conglomerates in
the country.
May peace and God’s mercy be upon us all.

Abdulla Nasser Al Misnad
Chairman

Committed to build Qatar
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Board of Directors

H.E. Mr. Abdulla Nasser Al Misnad
Chairman

H.E. Mr. Mohammed bin Ahmad
Al Misnad

Mr. Mohammed Hassan Al Saadi
Board Member

Board Member

H.E. Shk. Hamad bin Faisal
Thani Jassim Al Thani

H.E. Dr. Khalid bin Mohammed
Al Attia

Vice Chairman

Board Member
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Mr. Mohamed bin Misnad Al Misnad

Mr. Faisal Abdulla Al Mana

Board Member

Board Member
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20 | 21

QIG ANNUAL REPORT 2012

QR 3.33
Total assets value In billions

Board of Directors Report
The Board of Directors of Qatari Investors Group (QS.C) were pleased to introduce the report on the performance of the
company and its financial position during the year 2012. The reported Company’s achievements will serve as a foundation
for shaping the future of the Company by aiming to strengthen the spirit of cooperation and partnership between the
Board of Directors and its shareholders.
Qatari Investors Group achieved during the year 2012 a growth in revenue reaching QR464 million, as a result of the
company’s investments in various aspects. Total assets value by 31 December 2012 reached QR3.33 billion, which resulted
in a net profit of QR 152,259,565 million yielding a basic earnings per share of QR1.22. In comparison, the net profit
achieved for the same period in 2011 amounted to QR 74 million with a basic earnings per share of QAR 0.60.
The Company’s investment will depend mainly on cement products, such as Ordinary Portland Cement (OPC) and Sulfate
Resistant Cement (SRC), as one of its strategic products during the architectural boom being experienced in the State of
Qatar. Cement production will give us a new and powerful reliance to increase the Company’s profits in the coming years
and greater development in the Company’s activities, which promotes investment opportunities in various fields.
I would like to congratulate each and every one for the significant accomplishments of the Company this past year. It is the
successful cooperation between the Board of Directors, Executive Managers and employees that ushers Qatari Investors
Group into a new era in the coming years.
In conclusion, I would like to note that the Board of Directors of Qatari Investor Group are keen to gain your trust; we pray
to God to help us to deliver more efforts to keep your precious trust, putting the same as a medal on our hearts.
May peace and God’s mercy and blessings be upon us all.

Abdulla Nasser Al Misnad
Chairman

Into A New Era
Committed to build Qatar

Committed to build Qatar
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ExECuTiVE MAnAgEMEnT TEAM
» Qatari Investors Group

H.E. Mr. Abdulla nasser Al Misnad
Chairman
A member of the Board since May 2006 (appointed by the Public Shareholders) and was appointed as Chairman of
the Board on 2006. Mr. Al-Misnad is the Chairman & Managing Director of Al Misnad Holding Company which has been
involved in private sector businesses since the 1950s.
The Al Misnad Holding Company owns and manages several companies with diverse business activities that promote
economic growth and development of the State of Qatar. Mr. Abdulla Al-Misnad is also the Vice Chairman of Al Khaliji
Bank, Vice Chairman of Malomatia, and Vice Chairman of Vodafone.

Mr. Hossam El Araby, MbA
Chief Financial Officer
Joined QIG Holding in March 2009, Mr. Hossam has 17 years work
experience both in Finance and Audit field, with national and
multi- national companies.
He gained licensure for Chartered Accountant (CA) Egypt
in 1999 and earned his Master’s Degree, Major in Business
Administration in 2008 from Maastricht, Netherlands .

Committed to build Qatar

Mr. Hany Abu Ayash
Legal Advisor
Board of Directors Secretary
Joined QIG Holding in September 2009. Mr. Hany has 12 years’
work experience with national and multi-national companies both in
Corporate Organization as well as law Firms.
He gained licensure from BAR Association-Egypt in 2001.
Additional Courses Earned: FIDIC Forms & Claims in Construction
Industry, from the American University in Cairo (AUC); Corporate
Governance for Audit Comittees & SMES, Performance Management.

Mr. Essam A. Majeed CPA, MbA
Chairman Assistant
Joined QIG in Nov 1998. He has more than 22 years of experience in
accounting and finance, hold B.com (Accounting) and Certified Public
Accountant from California Board of Accountancy-USA 2002. Member
of AICPA as well as IMA and had earned his Master’s Degree in Business
Administration from The American University Montgomery, Alabama USA
in 2011.

Joined QIG Holding in November 2009. Mr. Ayman holds a Bachelor
Degree in Auditing & Accounting. He is a member of the Institute of
Management and has more than I 0 years experience in audit with
international companies, including Deloitte & Touché and KPMG.
He gained extensive experience in the areas of construction, real estate,
retails and transportation.

Ms. isra Makki

Mr. Omar Ai Hassan

Group HR Manager

Business Development Manager

Joined QIG Holding on March 2012, holds a Master degree in Strategic
Human Resources Management from University of Wollongong. She
has more than 15 years experience in international organizations (Oil
and Gas sector and Energy sector). Worked in different countries like
Syria, Jordan, UAE and Qatar.

Committed to build Qatar

Mr. Ayman El drieny
D. Internal Audit Manager

Joined QIG Holding in September 2009 to follow up all areas of
investments of the company.
Mr. Omar gained 10 working years general experience in Administration,
Public Relations and Media Scope, in addition to Organization of
Conferences and Exhibitions.
He holds a degree in Business Administration and continuing his
Information Technology Degree from Qatar University. He has attended
many International Conferences & Workshop in the field of Leadership &
Management.
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EXECUTIVE MANAGEMENT TEAM
» Al Khalij Cement Company

Mr. Faisal Abdulla Al Mana

Mr. Vivian Turner

Mr. Salem El Dor

Managing Director

HSSE Manager

Technical Sales Manager

Joined Al Khalij Cement company in September 2012 with more than 17
years experience in Health, Safety and Environmental Management gained
in various industries including construction, civil engineering, manufacturing
(chemical, automotive and food), disaster recovery and consultancy in
Europe and UAE.
He holds an MSc in Occupational and Environmental Health and Safety
Management from University of Portsmouth (UK) and is a Chartered Member
and Registered Consultant of the Institution of Occupational Safety and
Health and Accredited Member of both the International Institute of Risk and
Safety Management and the Chartered Institute of Environmental Health

Joined Al Khalij Cement in May 2012 . He has over 14 years’ experience in
the material testing and geotechnical related studies with excellent in the
production, sales and quality control management of ready-mix.
He graduated in Surveying Engineering from Lebanon. And holds
certifications from the American Concrete Institute, National Readymix
Concrete Association and DET NORSKE VERITAS in Concrete, Testing and
Management.
Mr. Salem is a co-founder of MEDRC, Middle East Durability Research
Consortium”, a research project for the evaluation of service life of
reinforced concrete in the Middle East

Appointed Managing Director of Al Khalij Cement Company (subsidiary of QIG) in June 2012. At present, he is the Committee Chairman of the Audit
Committee and member of Remuneration Committee of the Board.
Other key positions held by Mr Al Mana were Vice-Chairman of REDCO-Al Mana Group; Board of Directors of Al Raya- representing the Ministry of
Economy and Finance; Director of Project Development, Qatar Development Bank; Member, Organizing Committee of the World Trade Conference;
Financial Researcher-Banking Supervision, Qatar Development Bank; Foreign Trade Researcher, Ministry of Economy and Finance

Mr. Jose Escalera

Mr. David Drain

Mr. Mohammed Abdelmonem Metwally

Mr. V. Krishnan

Operations Manager

Maintenance Manager

QC/QA Manager

Process Manager

Joined AlKhalij Cement Company September 2012 having more than 16
years of experience in Cement Industry from different countries.Prior to
joining AlKhalij Cement Company, he worked as Cement Plant Director at
CEMEX Spain and previously has worked for CEMEX UAE as Cement and
Slag Operations Director and CEMEX Spain where he assumed different
roles in Operation Management. Mr Jose holds a Degree in Chemistry,
Chemical Engineering, from Complutense University (Madrid - SPAIN).

Committed to build Qatar

Joined Al Khalij Cement Company in August 2012, with over 20 years of
experience in mechanical maintenance and engineering gained in the Royal
Navy and manufacturing industries ranging from plastic injection molding
to concrete products. He spent the last six years with Lafarge Cement UK as
Projects Manager then Maintenance Manager.
He completed his training with the Royal Navy as a Marine Engineer Artificer.

Joined Al Khalij Cement Company in November 2012, having 12 years’
experience in the cement industry. Joined Lafarge Titan Egypt, as
Quality Control Section Head. Mr Metwally holds a Bachelor of Science
Degree in Chemistry from Cairo University.

Committed to build Qatar

Joined Al Khalij Cement Company in September 2006, having more than
23 years of experience in various cement plants across the world.
Mr Krishnan graduated as a Chemical Engineer and has worked for 11
years in Indian Cement Industry and 6 Years with FLSmidth as Process
Manager.
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88.3 %

87.1 %

CEMENT PRODUCTION INCREASE

GROWTH IN CEMENT SALES

MANAGEMENT REPORT

MANAGEMENT REPORT Continued)

A. CEMENT OPERATIONS

B. HEALTH, SAFETY AND ENVIRONMENT

C. SALES

During 2012, AKCC continued maintaining its entire
commitment to comply with Health & Safety, Sustainability,
Quality, Efficiency and Growth, with the objective of
becoming a benchmark in its industry.

In order to increase awareness and prevent accidents, Al
Khalij Cement Company’s HSE Department has commenced
an in-house training program. This commenced with
hazard awareness and risk assessment for supervisor and
management level personnel. We are now in the process
of delivering fire awareness (which include live use of
extinguishers) to all site personnel.

2012 is a remarkable year for Al Khalij Cement Company
(AKCC) as the company has achieved a market share of
41% over and above an increase in cement sales from 0.77
metric tons to 1.4 metric tons, representing a growth of 87.1
percent comparing to 2011 as shown in the graph below.

Regarding Operation, AKCC continued developing from
a reactive to a proactive organization and has seen this
transformation reflected in its cement plant’s increased
performance.
Modifications were carried out during the year in the Kiln
main bag filter and Pyro-process line along with Vertical
Raw Mill improvements. Consequently, AKCC Operation
is now achieving 6,000 MT of clinker per day. Total clinker
production in 2012 increased by 45.1% compared to 2011,
whilst cement production increased by 88.3 % compared to
the year of 2011.
AKCC further pushes forward with its full commitment to
Quality. Due to the potential increase of Sulphate Resistant
Cement (SRC) demand in Qatar, Cement Operations is
currently being adapted to manufacture and distribute
such type of cement. Keeping pace with the market in this
way enables us to continuously improve our customers’
satisfaction and aspire to improve AKCC’s overall image.

Taking the training forward during 2013, we are in the
process of obtaining a training license from IOSH (the
Institution of Occupational Safety and Health), under
which we can conduct accredited training in-house of
all personnel in “Working Safely” and all managers in
“Managing Safely” for which IOSH certification is awarded
upon successful completion. It is also our intention to
develop a course for “Supervising Safely” for which we will
seek IOSH approval.
Al Khalij Cement has also started on the development
(leading to future implementation) of an Integrated
Management System, which is designed to obtain
accreditation to ISO 9000, 14,000 and OHSAS 18,000 in
one system. The estimated timeframe for approval (and
accreditation) is in the region of 18 months.
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600000
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0
2009
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Art Machinery

Focus on Growth

Todays innovation is perhaps even more important.
Customers quite rightly expect to be offered solutions
that create added value for which AKCC cement plant
was regarded as one of the most modern of its age in the
Middle East.

Al Khalij Cement task is to supply its customers with precise
products they need. Despite slow progress in construction
market, Al Khalij Cement succeeded in maximizing its
growth and development in 2012.

Products
Al Khalij Cement offers customers two types of cement,
Ordinary Portland Cement (OPC) and Sulfate Resistance
Portland Cement (SRC) where other cementitious products are
being considered in 2013 to fulfill Qatar market needs in terms
of durability and sustainability towards Qatar 2030 vision.
Quality and Service
We design our cement to meet the various needs of our
customers, including high performance applications that
requires enhancing durability and strength. We also offer
our customers a number of extra services, such as technical
support, ordering and logistical assistance to ensure
timely delivery to the customers, plus documentation,
demonstrations and training relating to the properties and
appropriate use of our cements.

Committed to build Qatar

1600000

Committed to build Qatar

Al Khalij Cement expects demand for cement/cementitious
materials to rise, particularly in the second half of the year
2013, where we are hopeful that we will achieve gradual
growth.
We wish to thank our customers and suppliers for their
support and loyalty, and to all our employees, for their
untiring effort and commitment in making 2012 a fruitful
year for us. Rest assured that Al Khalij Cement will continue
to improve and be innovative in terms of its customeroriented products and services for the coming years and
beyond.
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Management Report (Continued)

Management Report (Continued)

SAP

PHASE I PROJECT
QSS had its humble beginnings as maintenance and repair center for mechanical, electrical
and electronic security equipment’s.QSS has since matured into a reputable System
Integrator that is known for its excellence in quality & project management.
QSS specializes in the Design, Engineering, Assembly, Installation, Commissioning and
Maintenance of Integrated Security, Safety, Closed Circuit Television (CCTV), Access Control,
Fire Alarm, Industrial Surveillance and monitoring Public Address & Voice Evacuation,
Perimeter Protection, Road Blocking and X-Ray Systems.

ITT Co is a specialized trading division of QIG which has
successfully been awarded and carried out a number of
projects in varied level of fields. We provide products and
consultancy services over a broad spectrum of needs of the
Qatar market.
Sport equipment and other related products for sports
industry. Fire Fighting, Ambulances, Sweepers & other
specialized vehicles.

PROJECTS IN QATAR

Major Project References:

Committed to build Qatar

CLIENT/PROJECTS

SYSTEM (S)

Qatar Foundation

MATV, Public Address system,Background Music System

Ras Gas

Fire Alarm, CCTV and Access Control, Management
Systems

Ministry of Electricity

Integrated Security Systems, Access and Water Control,
CCTV, Perimeter Security & Fire Alarm System

QP/Ras Laffan

Access Control Management System

Al Sadd Stadium

Integrated Building Management Fire Alarm, Public
Address, Voice Evacuation & CCTV System.

44 West Bay Tower

CCTV, Fire Alarm and PA/VA systems

Royal Palace

Integrated Security Systems, Access Control, CCTV &
Perimeter Security

Hamad Medical Corporation

Fire Alarm Systems

Doha In’t Airport & New
Doha Int. Airport

X-Ray Machines and Scanning Machines

Ashgal

Fencing Systems

•
•
•
•
•
•

REC
CAMEL RACING COMMITTEE
CAMEL RACING COMMITTEE
ASPIRE LOGISTICS NEW HAMAD AQUATIC
ASPIRE LOGISTICS OLD HAMAD AQUATIC
QATAR FOUNDATION QATAR ACADEMY

Committed to build Qatar

Qatari Investors Group (QIG), one of Qatar’s major
development catalysts, is preparing for its next stage of
growth with the support of cutting-edge information and
communication technology (ICT) solutions from SAP.
Implemented by QIG’s IT team and SAP partner Fujitsu
Consulting, phase one of the ambitious project is
already streamlining and controlling the day-to-day data
flow across all QIG entities and ensuring world-class

performance in key areas such as financial management,
supply chain, sales, distribution, plant maintenance, quality
control, production planning and production execution.
For the next step, QIG is set to introduce a host of further
innovations, including systems pertaining to human capital
management, internal communication and collaboration,
document management, analytics, business process
modeling (BPM), mobility and balanced scored card (BSC).
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Financial Highlights

Financial Highlights (Continued)
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Our net income during the year 2012 stood at QR. 152
million against QR 74 million in the year 2011.
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During the year 2012, the total operating revenue of Qatari
Investors Group reached amount to QR 464 million as
against QR 242 million in the year 2011
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Operating Revenue

Our shareholder’s Equity during the year 2012 reached QR.
2.016 billion against year 2011 was amount to QR. 1.936
billion.
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0
2012
Cement Sales

1.22

1

200

One of the major changes in QIG total income is the
Cement Sales which increased during year 2012 to reach
QR 359 million against QR 194 million in the year 2011.

2011

2011

The basic Earn per share increased during the year 2012 as
it reached QR. 1.22 per share against QR. 0.60 per share on
the year 2011.
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Qatari Investors Group Q.S.C.

Independent auditors’ report

Consolidated statement of financial position
As at 31 December 2012

To The Shareholders
Qatari Investors Group Q.S.C.
Doha, State of Qatar
Report on the consolidated financial statements
We have audited the accompanying consolidated financial statements of Qatari Investors Group Q.S.C. (the “Company”)
and its subsidiaries, (together referred to as the “Group”), which comprise the consolidated statement of financial position
as at 31 December 2012, the consolidated statements of income, comprehensive income, changes in equity and cash
flows for the year then ended, and notes, comprising a summary of significant accounting policies and other explanatory
information.
Management’s responsibility for the consolidated financial statements
The management of the Group is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as the
management determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
Auditors’ responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
we consider internal control relevant to the Group’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.  An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Group as at 31 December 2012, its consolidated financial performance and its consolidated cash flows for
the year then ended in accordance with International Financial Reporting Standards.
Other matter
The consolidated financial statements of the Group as at and for the year ended 31 December 2011 were audited by
another auditor, who expressed an unmodified opinion on those statements on 26 January 2012.
Report on legal and other regulatory requirements
We have obtained all the information and explanation which we considered necessary for the purpose of our audit. The
Company has maintained proper accounting records and the financial statements are in agreement therewith, and the
physical count of inventories was carried out in accordance with the established principles. We reviewed the report of the
Board of Directors and confirm that the financial information contained therein is in agreement with the books and records
of the Company. We are not aware of any violations of the provisions of Qatar Commercial Companies Law No. 5 of 2002
or the terms of the Company’s Articles of Association having occurred during the year which might have had a material
adverse effect on the business of the Group or its consolidated financial position as at 31 December 2012.
3 February 2013																																Gopal Balasubramaniam
Doha																																						KPMG
State of Qatar																																	Qatar Auditor’s Registry No. 251
Committed to build Qatar

Assets
Property, plant and equipment
Goodwill
Investment property
Available-for-sale investments
Equity accounted investees
Non-current assets
Inventories
Accounts receivable
Due from related parties
Advances to suppliers
Due from customer for contracts work
Prepayments and other receivables
Cash and cash equivalents
Current assets
Total assets
Equity (page 6)
Share capital
Legal reserve
Fair value reserve
Retained earnings
Proposed dividends
Total equity
Liabilities
Borrowings – non-current portion
Employees’ end of service benefits
Notes payable - long term
Retention payables
Non-current liabilities
Accounts payable
Retention payables
Borrowings - current portion
Due to related parties
Due to customer for contracts work
Notes payable - short term
Accruals and other liabilities
Current liabilities
Total liabilities
Total equity and liabilities

In Qatari Riyals

Note

31 December
2012

31 December
2011

6
10
7
9
8

1,932,053,018
314,457,585
494,778,875
3,724,088
48,182,944
2,793,196,510

1,776,311,136
314,457,585
492,205,910
90,781,682
43,696,409
2,717,452,722

11
12
14.b

94,303,978
142,267,235
645,626
10,564,423
908,409
21,520,447
268,018,130
538,228,248
3,331,424,758

70,737,437
63,400,995
739,352
63,696,328
2,178,586
22,077,796
115,852,935
338,683,429
3,056,136,151

16
17
9

1,243,267,780
498,151,271
(1,262,865)
182,550,539
93,245,084
2,015,951,809

1,243,267,780
482,925,314
4,874,164
142,568,505
62,163,389
1,935,799,152

18
19
20

980,469,700
3,606,439
3,447,209
31,295,815
1,018,819,163

932,145,888
2,635,642
15,503,768
31,933,820
982,219,118

36,058,327
31,295,815
34,226,828
164,697
5,752,557
14,277,596
174,877,966
296,653,786
1,315,472,949
3,331,424,758

34,318,552
31,933,820
23,408,536
299,547
1,217,026
15,502,665
31,437,735
138,117,881
1,120,336,999
3,056,136,151

13
15

18
14.c
20
21

These consolidated financial statements were approved by the board of directors and were signed on their behalf by the
following on 3 February 2013.
Mr. Abdullah bin Nasser Al-Mesnad
Chairman
The attached notes from 1 to 27 form an integral part of these consolidated financial statements.
Committed to build Qatar
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Qatari Investors Group Q.S.C.

Consolidated income statement

Consolidated statement of comprehensive income

For the year ended 31 December 2012

In Qatari Riyals

Note
Operating revenue
Sales of cement
Contract and service income
Operating cost
Cost of cement sales
Contract and service cost
Gross profit
Income from short term deposit
Income from equity accounted investees
Investment income
Rental income
Gain on sale of available-for-sale investments
Other income
Increase in fair value of investment properties
Finance cost
General and administrative expenses
Board of Directors’ remunerations
Depreciation of property, plant and equipment
Profit for the year
Basic earnings per share

8

9

22
6
24

31 December
2012

31 December
2011

359,114,845
105,435,756
464,550,601

194,216,230
48,162,944
242,379,174

(236,289,024)
(40,482,957)
(276,771,981)
187,778,620

(147,783,033)
(24,827,610)
(172,610,643)
69,768,531

102,784
13,224,956
1,753,553
2,348,330
7,262,178
2,878,830
7,247,115
(8,022,297)
(53,642,726)
(1,500,000)
(7,171,778)
152,259,565
1.22

328,662
23,842,825
4,529,707
2,980,450
3,271,508
1,725,566
21,341,434
(4,937,115)
(40,333,372)
(1,500,000)
(7,028,215)
73,989,981
0.60

The attached notes from 1 to 27 form an integral part of these consolidated financial statements.
Committed to build Qatar

For the year ended 31 December 2012

In Qatari Riyals

31 December
2012

31 December
2011

Profit for the year
Other comprehensive loss
Net change in fair value of available-for-sale investments
Other comprehensive loss for the year

152,259,565

73,989,981

(6,137,029)
(6,137,029)

(2,569,573)
(2,569,573)

Total comprehensive income for the year

146,122,536

71,420,408

The attached notes from 1 to 27 form an integral part of these consolidated financial statements.
Committed to build Qatar
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Share capital

1,243,267,780

1,243,267,780

1,243,267,780

7,398,998
482,925,314

475,526,316

4,874,164

(2,569,573)
(2,569,573)
4,874,164

7,443,737
139,990,661

62,163,389
(62,163,389)
62,163,389

62,163,389

1,935,799,152

73,989,981
(2,569,573)
71,420,408
(1,849,750)
(62,163,389)
1,935,799,152

1,928,391,883

In Qatari Riyals

73,989,981
73,989,981
(7,398,998)
(1,849,750)
(62,163,389)
142,568,505

62,163,389

152,259,565
(6,137,029)
146,122,536
(3,806,490)
(62,163,389)
2,015,951,809

Total

142,568,505

93,245,084
(62,163,389)
93,245,084

Proposed
dividends

152,259,565
152,259,565
(15,225,957)
(3,806,490)
(93,245,084)
182,550,539

Fair value reserve Retained earnings

482,925,314

(6,137,029)
(6,137,029)
(1,262,865)

Legal reserve

15,225,957
498,151,271

Consolidated statement of changes in equity

For the year ended 31 December

Balance at 1 January 2011

Total comprehensive income for the year
Profit for the year ended 31 December 2011
Other comprehensive loss for the year
Total comprehensive income for the year
Transfer to legal reserve
Social and support fund contribution
Proposed dividends to the shareholders
Dividends paid to the shareholders
Balance at 31 December 2011

Balance at 1 January 2012

1,243,267,780

The attached notes from 1 to 27 form an integral part of these consolidated financial statements.

Total comprehensive income for the year
Profit for the year ended 31 December 2012
Other comprehensive loss for the year
Total comprehensive income for the year
Transfer to legal reserve
Social and support fund contribution
Proposed dividends to the shareholders
Dividends paid to the shareholders
Balance at 31 December 2012
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Consolidated statement of cash flows
For the year ended 31 December 2012

In Qatari Riyals

31 December
2012

31 December
2011

152,259,565

73,989,981

16,035,954
(7,247,115)
(13,224,956)
1,242,391
2,340,287
(7,262,178)
(121,494)
1,440,926
145,463,380

12,179,512
(21,341,434)
(23,842,825)
(3,271,508)
(172,469)
674,129
38,215,386

Changes in:
- Accounts receivable
- Due from related parties
- Advances to suppliers
- Due from customers for contracts work
- Inventories
- Prepayments and other receivables
- Accounts payable
- Retention payables
- Due to related parties
- Accruals and other liabilities
- Due to customer for contracts work
Cash generated from / (used in) operating activities
Employees’ end of service benefits paid
Net cash generated from / (used in) operating activities

(81,206,527)
93,726
53,131,904
1,270,177
(24,808,932)
557,349
1,739,775
(1,276,010)
(134,850)
141,483,493
4,535,531
240,849,016
(470,129)
240,378,887

(20,091,058)
(304,619)
(20,106,476)
(1,676,670)
(40,273,110)
1,200,484
(11,581,523)
1,606,431
(22,560)
3,842,320
(370,400)
(49,561,795)
(95,690)
(49,657,485)

Cash flows from investing activities
Acquisition of property, plant and equipment
Proceeds from sales of property, plant and equipment
Acquisition of available-for-sale investments
Additional acquisition of equity accounted investees
Disposal of equity accounted investees
Proceeds from sale of available-for-sale investments
Proceeds from sales of investment properties
Share of profit of equity-accounted investees received
Net cash used in investing activities

(172,145,850)
489,508
(4,400,000)
502,000
88,182,742
4,674,150
12,636,421
(70,061,029)

(27,831,779)
189,997
(50,819,745)
19,782,233
14,160,706
(44,518,588)

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Payment of social and sports activities contribution
Notes payable
Dividends paid
Net cash used in financing activities

991,287,992
(932,145,888)
(1,849,750)
(13,281,628)
(62,163,389)
(18,152,663)

900,000,000
(1,326,968,977)
(1,779,662)
(17,433,214)
(52,416,687)
(498,598,540)

Net increase / (decrease) in cash and cash equivalents for the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (note 15)

152,165,195
115,852,935
268,018,130

(592,774,613)
708,627,548
115,852,935

Cash flows from operating activities
Profit for the year
Adjustments for:
- Depreciation of property, plant and equipment
- Change in fair value of investment property
- Share of profit of equity-accounted investees
- Provision for slow moving and damaged inventory
- Impairment loss on trade receivables
- Gain on sale of available-for-sales investment
- Gain on sale of property, plant and equipment
- Employees’ end of service benefits provided

The attached notes from 1 to 27 form an integral part of these consolidated financial statements.
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Notes To The Consolidated Financial statement

Notes To The Consolidated Financial statement (Continued)

For the year ended 31 December 2012

In Qatari Riyals

As at 31 December 2012

In Qatari Riyals

2.	Basis of preparation (Continued)

1. Reporting entity
Qatari investor Group Q.S.C (“the Company” ) (Formerly known as Al Khalij Holding Company) is a Qatari Shareholding
Company incorporated in the state of Qatar on 4 May 2006 under commercial registration No. 32831. The Company is
governed by the provisions of the Qatar commercial Companies law No. (5) of 2002 and Qatar Exchange Regulations.
The Company primarily engage in the production and sale of cement. The Company also engaged in setting up
factories, importing and exporting cement, investing in equity shares, trading and contracting and real estate.
One of the subsidiaries (Al Khalij Cement Company) had started operation in December 2012. The subsidiary’s
activities were confined to setting up the plant, testing of limited production of cement and clinker, and utilization
of the received funds from shareholders in investment activities in addition to financing all the stages of the plant’s
construction. The subsidiary quarries the limestone, one of the main raw materials used in the cement production, from
a leased land located at Umm Bab, Qatar. This land including factory land is leased for a period of 25 years ending 2032
as per an agreement entered with local authorities.
Sales of cement were made during the year by one of the subsidiaries (The Investors S.P.C.) of the Company.
The accompanying consolidated financial statements comprise the financial statements of the Company and of its
wholly owned subsidiaries (collectively, the “Group”)

2.	Basis of preparation
a)	Statement of compliance
		 These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs).
b)	Basis of measurement
		 These consolidated financial statements have been prepared on the historical cost convention, except for availablefor-sale investments, investment properties, which are measured, in fair value and inventories which are recorded at
the lower of cost or net realisable value.
c) Functional and presentation currency
		 These consolidated financial statements are presented in Qatari Riyal, which is the Company’s functional currency.
All financial information presented in Qatari Riyal has been rounded to the nearest Qatari Riyal.
d)	Use of estimates and judgements
		 The preparation of consolidated financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.
		 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected.
		 In particular, information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amount recognized in the consolidated financial
statements are described as follows:

Committed to build Qatar

i)		 Judgement
• Percentage of completion
The Group uses the percentage of completion method in accounting for its contract revenues. Use of the
percentage of completion method requires the Group to estimate the proportion of work performed to date as
a proportion of the total work to be performed and it is management’s judgement that the use of costs to date
in proportion to total estimated costs provides the most appropriate measure of percentage of completion.
• Contract variations
Contract variations are recognised as revenues to the extent that it is probable that they will result in revenue
which can be reliably measured. This requires the exercise of judgement by management based on prior
experience, application of contract terms and relationship with the contract owners.
ii) Estimates
• Estimated cost of completion
The percentage of completion method is dependent upon the estimate made by management regarding
the estimated cost at completion for each project at the reporting date. Any revision to these estimated costs
leads to the prospective change in the recognized revenues for the year as per the percentage of completion
method.

• Impairment of accounts and other receivables
The Group establishes an allowance for impairment that represents its estimate of incurred losses in respect
of accounts and other receivables. The main components of this allowance are a specific loss component
that relates to individually significant exposures, and a collective loss component established for groups of
similar assets in respect of losses that have been incurred but not yet identified. The collective loss allowance is
determined based on historical data of payment statistics for similar financial assets.

• Useful lives, residual values and related depreciation charges of property, plant and equipment
The Group’s management determines the estimated useful lives of its equipment to calculate depreciation.
This estimate is determined after considering the expected usage of the asset or physical wear and tear.
Management reviews the residual value and useful lives annually. Future depreciation charge would be
adjusted where the management believes the useful lives differ from previous estimates.
e) The following standards, amendments and interpretations which become effective from 1 January 2011 and
relevant to the Group
i)		 IFRS 7 (amendment ) – Disclosures: Transfer of financial assets
The amendments to IFRS 7 introduce new disclosure requirements about transfers of financial assets including
disclosures for financial assets that are not derecognised in their entirety; and financial assets that are
derecognised in their entirety but for which the entity retains continuing involvement.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
ii) Improvements to IFRSs (2011)
Improvements to IFRS issued in 2011 contained numerous amendments to IFRS that the IASB considers nonurgent but necessary. ‘Improvements to IFRS’ comprise amendments that result in accounting changes to
presentation, recognition or measurement purposes, as well as terminology or editorial amendments related to
a variety of individual IFRS standards. There were no significant changes to the current accounting policies of the
Group as a result of these amendments.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
Committed to build Qatar
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Notes To The Consolidated Financial statement (Continued)

As at 31 December 2012

In Qatari Riyals

2.	Basis of preparation (Continued)

f)	Standards, amendments and interpretations issued but not yet effective
i)		 IAS 1 (amendment) - Presentation of items of other comprehensive income
The amendments to IAS 1 require that an entity present separately the items of other comprehensive income
that would be reclassified to profit or loss in the future if certain conditions are met from those that would never
be reclassified to profit or loss. The amendment is effective for annual periods beginning after 1 July 2012 with
an option of early application.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
ii) IAS 28 (2011) – Investment in Associates and Joint ventures
IAS 28 (2011) supersedes IAS 28 (2008). IAS 28 (2011) makes the following amendments;
• Associates held for sale: IFRS 5 Non-current Assets Held for Sale and Discontinued Operations applies to
an investment, or a portion of an investment, in an associate or a joint venture that meets the criteria to be
classified as held for sale. For any retained portion of the investment that has not been classified as held for
sale, the entity applies the equity method until disposal of the portion held for sale. After disposal, any retained
interest is accounted for using the equity method if the retained interest continues to be an associate or a joint
venture, and
• On cessation of significant influence or joint control, even if an investment in an associate becomes an
investment in a joint venture or vice versa, the entity does not re-measure the retained interest.
The standard is effective for annual periods beginning on or after 1 January 2013 and is applied retrospectively.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
iii) Amendments to IFRS 7 and IAS 32 on offsetting financial assets and financial liabilities (2011 )
Disclosures – Offsetting Financial Assets and Financial Liabilities (amendments to IFRS 7) introduces disclosures
about the impact of netting arrangements on an entity’s financial position. The amendments are effective for
annual periods beginning on or after 1 January 2013 and interim periods within those annual periods. Based on
the new disclosure requirements the Company / Group will have to provide information about what amounts
have been offset in the statement of financial position and the nature and extent of rights of set off under master
netting arrangements or similar arrangements.
Offsetting Financial Assets and Financial Liabilities (amendments to IAS 32) clarify the offsetting criteria IAS 32
by explaining when an entity currently has a legally enforceable right to set off and when gross settlement is
equivalent to net settlement. The amendments are effective for annual periods beginning on or after 1 January
2014 and interim periods within those annual periods. Earlier application is permitted.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
these standards.

As at 31 December 2012

In Qatari Riyals

2. Basis of preparation (continued)
f ) Standards, amendments and interpretations issued but not yet effective (continued)

iv) IFRS 9 - Financial Instruments
The IFRS 9 (2009) requirements represent a significant change from the existing requirements in IAS 39 in respect
of financial assets. The standard contains two primary measurement categories for financial assets: amortised
cost and fair value. A financial asset would be measured at amortised cost if it is held within a business model
whose objective is to hold assets in order to collect contractual cash flows, and the asset’s contractual terms
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
outstanding. All other financial assets would be measured at fair value. The standard eliminates the existing IAS
39 categories of held to maturity, available-for-sale and loans and receivables.
IFRS 9 (2010) introduces a new requirement in respect of financial liabilities designated under the fair value
option to generally present fair value changes that are attributable to the liability’s credit risk in other
comprehensive income rather than in profit or loss. Apart from this change, IFRS 9 (2010) largely carries forward
without substantive amendment the guidance on classification and measurement of financial liabilities from IAS
39.
IFRS 9 is effective for annual periods beginning on or after 1 January 2015 with early adoption permitted.
Given the nature of the Group’s operations, this standard is not expected to have a significant impact on the
Group’s financial statements.
v) IFRS 10 - Consolidated financial statements and IAS 27 Separate Financial Statements (2011)
IFRS 10 introduces a single control model to determine whether an investee should be consolidated. As a
result, the Group may need to change its consolidation conclusion in respect of its investees, which may lead to
changes in the current accounting for these investees. This refers to the current accounting policy of the Group
relating to subsidiaries. The standard is effective for annual periods beginning on or after 1 January 2013.
vi) IFRS 11 – Joint Arrangements
Under IFRS 11, the structure of the joint arrangement, although still an important consideration, is no longer
the main factor in determining the type of joint arrangement and therefore the subsequent accounting. The
standard is effective for annual periods beginning on or after 1 January 2013.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
vii) IFRS 12 - Disclosures of interests in other entities
IFRS 12 brings together into a single standard all the disclosure requirements about an entity’s interests in
subsidiaries, joint arrangements, associates and unconsolidated structured entities. It requires the disclosure of
information about the nature, risks and financial effects of these interests.
The standard is effective for annual periods beginning on or after 1 January 2013. The Group is currently
assessing the disclosure requirements for interests in subsidiaries and unconsolidated unstructured entities in
comparison with existing disclosures.
The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
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Notes To The Consolidated Financial statement (Continued)

As at 31 December 2012

As at 31 December 2012

In Qatari Riyals

In Qatari Riyals

2. Basis of preparation (continued)
f ) Standards, amendments and interpretations issued but not yet effective (continued)

viii) IFRS 13 - Fair value measurement
IFRS 13 provides a single source of guidance on how fair value is measured, and replaces the fair value
measurement guidance that is currently dispersed throughout IFRS. Subject to limited exceptions, IFRS 13 is
applied when fair value measurements or disclosures are required or permitted by other IFRSs. Although many
of the IFRS 13 disclosure requirements regarding financial assets and financial liabilities are already required, the
adoption of IFRS 13 will require the Group to provide additional disclosures. These include fair value hierarchy
disclosures for non-financial assets/liabilities and disclosures on fair value measurements that are categorised in
Level 3.
IFRS 13 is effective for annual periods beginning on or after 1 January 2013

3.	Significant accounting policies
The following significant accounting policies which comply with International Financial Reporting Standards have been
applied in the preparation of these consolidated financial statements.
a)	Basis of consolidation
Subsidiaries
The Company owns 100% of the beneficial interest and controls the following entities, (collectively known as the
“Group”) as at 31 December 2012.
Place of
incorporation

Ownership
interest

IAS 19 (2011) changes the definition of short-term and other long-term employee benefits to clarify the
distinction between the two. For defined benefit plans, removal of the accounting policy choice for recognition
of actuarial gains and losses is not expected to have any impact on the Group. However, the Group may need to
assess the impact of the change in measurement principles of the expected return on plan assets. IAS 19 (2011)
is effective for annual periods beginning on or after 1 January 2013 with early adoption permitted.

Al Khalij Cement Company S.P.C.
The Investor S.P.C.
QIG Properties S.P.C.
QIG Project Development S.P.C.
International Technical and Trading
Company S.P.C.
Qatar Security System Company S.P.C.

Qatar
Qatar
Qatar
Qatar

100%
100%
100%
100%

Manufacturing of cement
Trading of cement
Real estate
Industry equipment works

Qatar
Qatar

100%
100%

The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.

QIG General Services S.P.C.
Global Enterprises Company S.P.C.

Qatar
Qatar

100%
100%

QIG Global Company S.P.C.

Qatar

100%

QIG Industries Company S.P.C.
QIG Light Industries Company S.P.C.
QIG Marine Services Company S.P.C.
QIG Technology Company S.P.C.

Qatar
Qatar
Qatar
Qatar

100%
100%
100%
100%

QIG Trading Company S.P.C.
Qatari Group for Investment S.P.C.
Qatar Investment Group S.P.C.
Cape Qatar S.P.C.
Smith Heimann Qatar Company S.P.C.

Qatar
Qatar
Qatar
Qatar
Qatar

100%
100%
100%
100%
100%

General equipment trading
IT and security system
Construction materials trading –
contracting
Sports materials Trading
International companies
representation
Industrials enterprises
(Mechanical – Engineering)
Industrials enterprises
Marine services and shipping
Information technology services
International companies
representation
Investment and other trading
Investment and other trading
Insurance agencies
IT and security systems

The Group does not expect to have a significant impact on the consolidated financial statements on adoption of
this standard.
ix) IAS 19 – Employee benefits (2011)

Name of Subsidiary

Principal Activity

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
in line with those used by the company. All inter-group transaction, balances, income and expenses are eliminated
on the consolidation.
Loss of control
Upon the loss of control, the Group derecognizes the assets and liabilities of the subsidiary, any non-controlling
interests and the other components of equity related to the subsidiary.
Any surplus or deficit arising on the loss of control is recognised in profit or loss. If the Group retains any interest in
the previous subsidiary, then such interest is measured at fair value at the date that control is lost. Subsequently it is
accounted for as an equity-accounted investee or as an available-for-sale financial asset depending on the level of
influence retained.
Committed to build Qatar
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As at 31 December 2012

In Qatari Riyals

3. Significant accounting policies (continued)
a) Basis of consolidation (continued)

Equity-accounted investees
Associates are those entities in which the Group has significant influence, but not control, over the financial and
operating policies. Significant influence is presumed to exist when the Group holds between 20 and 50 percent of
the voting power of another entity.
Investment in associate is accounted for using the equity method (equity-accounted investees) and is recognised
initially at cost. The cost of the investment includes transaction costs.
The consolidated financial statements include the Group’s share of the profit or loss and other comprehensive
income, after adjustments to align the accounting policies with those of the Group, from the date that significant
influence until the date that significant influence ceases.
When the Group’s share of losses exceeds its interest in an equity-accounted investee, the carrying amount of
that interest, including any long-term investments, is reduced to zero, and the recognition of further losses is
discontinued except to the extent that the Group has an obligation or has made payments on behalf of the investee.
Business combination and Goodwill
Business combinations are accounted for using the acquisition method as at the acquisition date, which is the date
on which control is transferred to the Group. Control is the power to govern the financial and operational policies of
an entity so as to obtain benefits from its activities. In assessing control, the Group takes into consideration potential
voting rights that currently are exercisable.
The Group measures goodwill at the acquisition date as:
• The fair value of the consideration transferred; plus
• The recognized amount of any non-controlling interests in the acquiree; plus
• If the business combination is achieved in stages, the fair value of the pre-existing equity interest in the acquire;
less
• The net recognized amount (generally fair value) of the identifiable assets acquired and liabilities assumed.
When the excess is negative, a bargain purchase gain is recognized immediately in the consolidated income
statement.
Following initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each
of the Group’s cash generating units, or groups of cash generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the Group are assigned to those
units or groups of units. Each unit or group of units to which the goodwill is allocated:
• represents the lowest level within the Group at which the goodwill is monitored for internal management
purposes; and
• is not larger than a segment based on either the Group’s primary or the Group’s secondary reporting format
determined in accordance with IFRS 8 Operating Segment.
The consideration transferred does not include amounts related to the settlement of pre-existing relationships. Such
amounts generally are recognised in consolidated income statement.

As at 31 December 2012

b) Revenue recognition
Contracts revenues
Construction contracts revenue includes the initial amount agreed in the contract plus any variations in contract
work, claims and incentive payments, to the extent that it is probable that they will result in revenue and can be
measured reliably. As soon as the outcome of a construction contract can be estimated reliably, contract revenue
is recognised in profit or loss in proportion to the stage of completion of the contract. Contract expenses are
recognised as incurred unless they create an asset related to future contract activity.
The stage of completion is assessed by reference to the percentage of completion method. When the outcome of
a construction contract cannot be estimated reliably, contract revenue is recognised only to the extent of contract
costs incurred that are likely to be recoverable. An expected loss on a contract is recognised immediately in profit or
loss.
Sales of goods
Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration
received or receivable, net of returns, trade discounts and volume rebates.
Revenue is recognised when persuasive evidence exists, usually in the form of an executed sales agreement, that
the significant risks and rewards of ownership have been transferred to the buyer, recovery of the consideration
is probable, the associated costs and possible return of goods can be estimated reliably, there is no continuing
management involvement with the goods, and the amount of revenue can be measured reliably. If it is probable
that discounts will be granted and the amount can be measured reliably, then the discount is recognised as a
reduction of revenue as the sales are recognised. The timing of the transfers of risks and rewards varies depending
on the individual terms of the contract of sale. For sales of ready mix concrete, hollow core slabs, concrete blocks,
interlock pavers, precast building solutions, boundary walls and kerbstones, usually transfer occurs when the
product is delivered at the customers’ requested sites.
Rental income
Rental income is accounted for on a time proportion basis and as per the lease contract.
Dividends income
Dividends income from investment is recognised when the right to receive payment is established
Rendering of services
Revenue from rendering services is recognised as services are performed.
Finance income and finance cost
Finance income comprises interest income on fixed deposits with banks. Interest income is recognised as it accrues
in profit or loss, using the effective interest method.
Finance costs comprise interest expense on borrowings. Borrowing costs that are not directly attributable to the
acquisition, construction or production of a qualifying asset are recognised in profit or loss using the effective
interest method.

Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealized gains arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the Group’s
interest in the investee. Unrealized losses are eliminated in the same way as unrealized gains, but only to the extent
that there is no evidence of impairment.
Committed to build Qatar
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3. Significant accounting policies (continued)
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As at 31 December 2012

In Qatari Riyals

3. Significant accounting policies (continued)

c) Property, plant and equipment

In Qatari Riyals

e)	Inventories

Recognition and measurement
Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self –
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to bringing
the asset to a working condition for their intended use, the costs of dismantling and removing the items and
restoring the site on which they are located and capitalized borrowing costs. When parts of an item of property,
plant and equipment have different useful lives, they are accounted for as separate items (major components) of
property, plant and equipment.
Gains or losses on disposal of an item of property, plant and equipment is determined by comparing the proceeds
from disposal with the carrying amount of equipment and is recognised net within “other income/other expenses”
in profit or loss.
Subsequent costs
The cost of replacing a component of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is possible that the future economic benefits embodied within the component will
flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced component is
derecognised. The costs of day-to-day servicing of property, plant and equipment are recognised in profit or loss as
incurred.
Depreciation
Items of property, plant and equipment are depreciated on a straight line basis over their estimated useful lives
since this most closely reflects the expected pattern of consumption of the future economic benefits embodied
in the asset. Depreciation is calculated over the depreciable amount, which is the cost of an asset or other amount
substituted for cost, less its residual value and is recognised in profit or loss.
Items of property, plant and equipment are depreciated from the date they are ready for use.
The estimated useful lives of property, plant and equipment in the current and comparative periods are as follows:
Buildings

15 - 50 years

Equipment

5 - 30 years

Furniture and fixtures

5 years

Computers and software

3 years

Motor and heavy vehicles

5 years

Depreciation method, residual value and useful lives of property, plant and equipment are reviewed at each
reporting date and adjusted if appropriate.
d) Foreign currencies
Transactions in foreign currencies are translated into Qatari Riyals at exchange rate prevailing at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
at the exchange rates prevailing at that date. Realised and unrealised exchange differences arising from these are
recognised in the profit or loss.

Committed to build Qatar

As at 31 December 2012
3. Significant accounting policies (continued)

Raw materials, spare parts and heavy equipment inventories are measured at the lower of cost and net realisable value. Net
realisable value is the estimated selling price, less selling expenses. Cost is determined using the weighted average cost
method and includes all incidental expenses incurred in bringing the inventories to their present location and condition.
f) Financial instruments
A financial instrument is any contract that gives rise to both a financial asset of one enterprise and a financial liability or
equity instrument of another enterprise.
i)		Non-derivative financial assets
Non derivative financial assets comprise of accounts and other receivables, due from related parties, cash and cash
equivalents.
Accounts and other receivables and due from related parties
Accounts and other receivables and due from related parties are financial assets with fixed or determinable
payments that are not quoted in an active market. Such assets are recognised initially at fair value plus directly
attributable transaction costs on the date they are originated. Subsequent to initial recognition accounts and other
receivables and due from related parties are measured at amortized cost using the effective interest method, less
any accumulated impairment losses, if any.
Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits with maturities of three months or less from the
acquisition date that are subject to an insignificant risk of changes in their fair values, and are used by the Company
in the management of its short-term commitments.
The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which substantially
all the risks and rewards of ownership of the financial asset are transferred. Any interest in transferred financial assets
that is created or retained by the Company is recognized as a separate asset or liability.
Financial assets and liabilities are offset and the net amount presented in the consolidated statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously.
(ii)	Non-derivative financial liabilities
Non derivative financial liabilities comprise of accounts and other payables, due to related parties and loans and
borrowings.
Accounts and other payables, due to related parties and loans and borrowings
Accounts payables, other payables, due to related parties and loans and borrowings are recognised on the date they
are originated, for amounts to be paid in the future for goods and services received, whether or not billed by the
supplier. Subsequent to initial recognition, other payables and due to related parties are measured at amortized cost
using the effective interest method.
The Company derecognizes a financial liability when its contractual obligations are discharged, cancelled or expired.
Financial assets and liabilities are offset and the net amount presented in the consolidated statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously.
Committed to build Qatar
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Notes To The Consolidated Financial statement (Continued)

As at 31 December 2012

In Qatari Riyals

3. Significant accounting policies (continued)
f ) Financial instruments (continued)

iii)	Derivative financial assets and liabilities
The Company does not hold derivative financial assets and liabilities as at the end of reporting date.
A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it
is impaired. A financial asset is considered to be impaired if objective evidence indicates that one or more events
have had a negative effect on the estimated future cash flows of that asset.
g)	Impairment
(i) Non-derivative financial assets
A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.
Objective evidence that financial assets (including equity securities) are impaired can include default or
delinquency by a debtor, restructuring of an amount due to the Company on terms that the Company would
not consider otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in the
payment status of borrowers or issuers in the Group, economic conditions that correlate with defaults or the
disappearance of an active market for a security. In addition, for an investment in an equity security, a significant
or prolonged decline in its fair value below its cost is objective evidence of impairment.
In assessing collective impairment the Group uses historical trends of the probability of default, the timing
of recoveries and the amount of loss incurred, adjusted for management’s judgement as to whether current
economic and credit conditions are such that the actual losses are likely to be greater or less than suggested by
historical trends.
Receivables
The Group considers evidence of impairment for receivables at both a specific asset and collective level. All
individually significant receivables are assessed for specific impairment.
All individually significant receivables found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Receivables that are not individually significant are
collectively assessed for impairment by grouping together receivables with similar risk characteristics.
In assessing collective impairment the Group uses historical trends of the probability of default, the timing
of recoveries and the amount of loss incurred, adjusted for management’s judgement as to whether current
economic and credit conditions are such that the actual losses are likely to be greater or less than suggested by
historical trends.

As at 31 December 2012

Available-for-sale financial assets
Impairment losses on available-for-sale financial assets are recognised by reclassifying the losses accumulated
in the fair value reserve in equity, to profit or loss. The cumulative loss that is reclassified from equity to profit
or loss is the difference between the acquisition cost, net of any principal repayment and amortisation, and
the current fair value, less any impairment loss recognised previously in profit or loss. Changes in impairment
provisions attributable to application of the effective interest method are reflected as a component of interest
income. If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases and the
increase can be related objectively to an event occurring after the impairment loss was recognised in profit or
loss, then the impairment loss is reversed, with the amount of the reversal recognised in profit or loss. However,
any subsequent recovery in the fair value of an impaired available-for-sale equity security is recognised in other
comprehensive income.
(ii) Non-financial assets
The carrying amounts of the Group’s non-financial assets, other than inventories, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For assets that have indefinite useful lives or that are not yet available for use,
the recoverable amount is estimated each year at the same time. An impairment loss is recognised if the carrying
amount of an asset or its related cash-generating unit (CGU) exceeds its estimated recoverable amount.
The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or CGU. Subject to an operating segment ceiling test, for the
purposes of goodwill impairment testing, CGUs to which goodwill has been allocated are aggregated so that
the level at which impairment testing is performed reflects the lowest level at which goodwill is monitored for
internal reporting purposes. Goodwill acquired in a business combination is allocated to groups of CGUs that are
expected to benefit from the synergies of the combination.
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are allocated
first to reduce the carrying amount of any goodwill allocated to the CGU (group of CGUs), and then to reduce the
carrying amounts of the other assets in the CGU (group of CGUs) on a pro rata basis.
An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or
no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. Losses are recognised in profit or loss and reflected in an allowance account
against receivables. When a subsequent event (e.g. repayment by a debtor) causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Committed to build Qatar

In Qatari Riyals

3. Significant accounting policies (continued)
g) Impairment (continued)
(i) Non-derivative financial assets (continued)
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As at 31 December 2012

In Qatari Riyals

In Qatari Riyals

3. Significant accounting policies (continued)

h) Provisions
Provisions are recognized if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation.
i)		 Employees’ end of service benefits
The Company recognizes employees’ end of service benefits in profit or loss. The Company provides for employees’
end of service benefits determined in accordance with the provision of the Qatar Labour Law No 14 of 2004 based
on employees’ salaries and period of employment and are paid to the employees on termination of employment
with the Company. The Company has no expectation of settling its employees’ end of service benefits obligation
in near term and hence classified this as a non- current liability. The provision is not discounted as the difference
between the provision stated in the consolidated statement of financial position and net present value is not
expected to be significant.
j)		Segment reporting
A segment is a distinguishable component of the Group that is engaged either in providing related products
or services (business segment), or in providing products or services within a particular economic environment
(geographical segment), which is subject to risks and returns that are different from those of other segments.
Segment information is presented in respect of the Group’s business and geographical segments in note (25).
The Group’s primary format for segment reporting is based on business segments. The business segments are
determined based on the Group’s management and internal reporting structure.
k)	Investment properties
Investment property, which is property held for earn rentals and/or capital appreciation (including property under
construction for such purposes), is measured initially at its cost, including transaction costs, subsequent to initial
recognition, investment property is measured at fair value. Gains and losses arising from changes in the fair value of
investment in property are included in profit or loss in the period in which they arise.

4. Financial risk management
The Company has exposure to the following risks from its use of financial instruments:
• Credit risk
• Liquidity risk
• Market risk
This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives, policies
and processes for measuring and managing risk and Group’s management of capital. Further quantitative disclosures
are included throughout these separate financial statements.
The management have the overall responsibility for the establishment and oversight of the Group’s risk management
framework. The Group’s risk management policies are established to identify and analyse the risks faced by the Group,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Group’s activities. The Group, through
its training and management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.
i)		 Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Group’s accounts and other receivables, due from
related parties and bank balances.
Accounts and other receivables
The creditworthiness of each customer is evaluated prior to sanctioning credit facilities. Appropriate procedures for
follow-up and recovery are in place to monitor credit risk.
Bank balances
The Group limits its exposure to credit risk on bank balances by maintaining balances with banks having high credit
ratings.
Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:
Carrying amounts

Accounts and other receivables
Advances to suppliers
Due from related parties
Cash and cash equivalents

Committed to build Qatar
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31 December
2012
164,704,902
10,564,424
645,626
267,931,903
443,846,855

31 December
2011
87,657,377
63,696,328
739,352
115,804,630
267,897,687
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As at 31 December 2012

In Qatari Riyals

4. Financial risk management (continued)

As at 31 December 2012

In Qatari Riyals

4. Financial risk management (continued)
ii) Liquidity risk (continued)

ii) Liquidity risk

Interest rate risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Group’s approach to managing liquidity
is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions without incurring unacceptable losses or risking damage to the Group’s reputation.

Interest rate risk is the risk that the Group’s earnings will be affected as a result of fluctuations in the value of
financial instruments due to changes in market interest rates. The Group has a policy of ensuring that interest rates
exposures are reviewed quarterly.
At the reporting date, the interest rate profile of the Group’s interest bearing financial instruments was:

The following are the undiscounted contractual maturities of financial liabilities, including estimated interest
payments and excluding the impact of netting agreements:

31 December 2012
Non-derivative financial liabilities
Loans and borrowings
Due to related parties
Accounts payable
Other payables
Retention payable
Notes payable

31 December 2011
Non-derivative financial liabilities
Loans and borrowings
Due to related parties
Accounts payables
Other payables
Retention payable
Notes payable

Carrying
Amounts

Contractual
cash flows

Less than
1 year

1,014,696,528
164,697
36,058,327
173,415,466
62,591,630
17,724,805
1,304,651,453

1,014,696,528
164,697
36,058,327
173,415,466
62,591,630
17,724,805
1,304,651,453

34,226,828
164,697
36,058,327
173,415,466
31,295,815
14,277,596
289,438,729

Carrying
Amounts

Contractual
cash flows

955,554,424
299,547
34,318,552
31,437,735
63,867,640
31,006,433
1,116,484,331

955,554,424
299,547
34,318,552
31,437,735
63,867,640
31,006,433
1,116,484,331

Less than
1 year

23,408,536
299,547
34,318,552
31,437,735
31,933,820
15,502,665
136,900,855

More than
1 year

980,469,700
31,295,815
3,447,209
1,015,212,724

More than
1 year

932,145,888
31,933,820
15,503,768
979,583,476

The future expected cash flows do not significantly differ from the undiscounted contractual cash flows as at the
reporting date.
iii) Market risk

Carrying amounts
31 December
2011
60,636,036
986,560,857
1,047,196,893

iv) Capital risk management
The Group’s objectives when managing capital are, to safeguard the Group’s ability to continue as a going concern
while maximizing the returns for shareholders and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.
The capital structure of the Group consists of borrowings, net of cash and cash equivalents and equity comprising
share capital, reserves and retained earnings.
The Group’s risk management team reviews the capital structure on a quarterly basis. As part of this review, the
management considers the cost of capital and the associated risks.
The gearing ratio at the yearend was as follows:
Note
Debt (i)
Cash and bank balances
Net debt
Equity (ii)
Net debt to equity ratio

18
14

(i) Debt is defined as loans and borrowings, as detailed in Note 18.
(ii) Equity includes all capital and reserves of the Group.

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the
return.
Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange rates.
Management is of the opinion that the Group’s exposure to currency risk is minimal as the Group’s significant
transactions are denominated in Qatari Riyal and the US Dollar, against which the Qatari Riyal is pegged.
Committed to build Qatar

31 December
2012
81,535,194
1,032,421,333
1,113,956,527

Fixed rate instruments
Financial assets – note 15
Financial liabilities – note 18 and 20

Committed to build Qatar

31 December
2012
1,014,696,528
(268,018,130)
746,678,398
2,017,414,309
37.0%

31 December
2011
955,554,424
(115,852,935)
839,701,489
1,935,799,152
43.4%
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31 December
2011
5,151,297
7,028,215
12,179,512
Costs
General and administrative expenses

31 December
2012
8,864,176
7,171,778
16,035,954

(i)	Depreciation charges for the year are allocated as set out below:

Certain credit facilities are secured by a possessory mortgage over capital work in progress relating to cement factory (note 18).

1,677,785,669
- 1,760,676,397
116,033,729 1,932,053,018
1,703,157,284
- 1,776,311,136
43,752,099
30,803,052
36,711,864
292,836
670,196
377,464
598,069
471,161
602,137
2,499,266
32,286,689
3,461,769
2,499,266 819,815,948 961,759,666
2,499,266
29,584,810
3,378,311
Carrying amount
At 1 January 2011
At 31 December 2012
At 31 December 2011

19,869,029
12,179,512
(563,122)
31,485,419
31,485,419
16,035,954
(553,325)
46,968,048
17,564,052
8,498,954
(553,325)
25,509,681
1,094,373
270,928
1,365,301
1,392,341
207,489
1,599,830
2,145,749
3,394,077
5,539,826
-

9,288,904
3,664,506
12,953,410

54,275,916 1,703,157,284
871,039
170,343,935
2,087,117 (1,757,467,490)
(921,339)
56,312,733
116,033,729
1,471,837
563,660
2,035,497
1,994,478
76,513
2,070,991

Motor
and heavy
vehicles
Computers
and
software

Committed to build Qatar

Accumulated depreciation
Balance at 1 January
Depreciation (i)
Disposals
Balance at 31 December

Qatari Investors Group Q.S.C.

The fair value of accounts and other receivables, excluding construction work in progress, are estimated at present
value of future cash flows, discounted at the market rate of interest at measurement date. Short term receivables
with no stated interest rate are measured at the original invoice amount if the effect of discounting is immaterial.
Fair value is determined at initial recognition date and, for disclosure purposes, at each annual reporting date.

5,524,060
290,703
961,484,729
967,299,492

iv) Accounts and other receivables

Furniture
and
fixtures

An external, independent valuation company, having appropriate recognised professional qualifications and recent
experience in the location and category of property being valued, values the Group’s investment property portfolio.
The fair value is based on market values, being the estimated amount for which a property could be exchanged
on the date of the valuation between a willing buyer and a willing seller in an arm’s length transaction after proper
marketing wherein the parties had each acted knowledgably.

Equipment

iii)	Investment property

Buildings

The fair value of equity securities is determined by reference to their quoted closing bid price at the reporting date.

6. Property, plant and equipment

ii) Equity securities

As at 31 December 2012

The fair value of property, plant and equipment recognised as a result of a business combination is the estimated
amount for which a property could be exchanged on the date of acquisition between a willing buyer and a willing
seller in an arm’s length transaction after proper marketing wherein the parties had each acted knowledgeably.
Depreciated replacement cost estimates reflect adjustments for physical deterioration as well as functional and
economic obsolescence.

Notes To The Consolidated Financial statement (Continued)

i)		 Property, plant and equipment

38,873,714
793,895,644
832,769,358

Capital work
in progress

A number of the Company’s accounting policies and disclosures require the determination of fair value, for both
financial and non-financial assets and liabilities. Fair values have been determined for measurement and/or disclosure
purposes based on the following methods. When applicable, further information about the assumptions made in
determining fair values is disclosed in the notes specific to that asset or liability.

2,499,266
2,499,266

Total
2012

5.	Determination of fair values

Cost
Balance at 1 January
Additions
Capitalized during the year
Disposals
Balance at 31 December

Total
2011

In Qatari Riyals

Land

As at 31 December 2012

In Qatari Riyals

Notes To The Consolidated Financial statement (Continued)

1,807,796,555 1,780,545,426
172,145,850
27,831,779
(921,339)
(580,650)
1,979,021,066 1,807,796,555
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As at 31 December 2012

As at 31 December 2012

In Qatari Riyals

7. Investment property

31 December
2012
492,205,910
(4,674,150)
487,531,760
7,247,115
494,778,875

Balance as at 1 January
Disposal during the year
Carrying amount
Net movement in fair value
Balance at 31 December

31 December
2011
470,864,476
470,864,476
21,341,434
492,205,910

Investment properties with carrying value of QR. 487 million (2011: QR. 470.9 million) were appraised by an
independent Real Estate appraisal at a fair value of QR. 494.8 million as at 31 December 2012 (2011: QR. 492.2 million).
For the remaining properties, the management has estimated and recognised a reduction in fair value or QR. 2.57
million as at 31 December 2012 (2011: QR. 2.57 million).

Country of
Incorporation

Ownership
%
2012

Smart Logistics W.L.L.
Sharaf Logistics W.L.L.
Europe Car Company W.L.L.
Eversendai Engineering Qatar W.L.L.
United Gulf Cement Company W.L.L.
National Shipping Marine Services Company W.L.L.
Diamond Shipping Marine Services Company W.L.L.
Sharaf Shipping Marine Services Company W.L.L.
Mediterean and Shipping Company W.L.L.
Firewall Integrated Systems W.L.L.

Qatar
Qatar
Qatar
Qatar
Qatar
Qatar
Qatar
Qatar
Qatar
Qatar

51%
51%
51%
51%
51%
51%
51%
51%
51%
51%

Profit Share
%
2011

51%
51%
51%
51%
51%
51%
51%
51%
51%
51%

2012
50%
50%
50%
30%
40%
50%
50%
50%
30%
50%

2011
50%
50%
50%
30%
40%
50%
50%
50%
50%
50%

The Group does not exercise control over the above mentioned entities and therefore the above mentioned entities
have not been consolidated as part of the Group.

Net assets
Net profit for the year
Share of profit of equity-accounted investees

31 December
2012

31 December
2011

167,938,261
42,155,498
13,224,956

193,554,806
73,208,761
23,842,825

Movement on the equity accounted investees balance during the year is as follows:

Balance as at 1 January
Acquisition during the year
Disposal during the year
Share of profit during the year
Dividends received during the year
Balance as at 31 December
Committed to build Qatar

a) Quoted investments
Balance as at 1 January
Cost of acquired investments
Cost of investment sold during the year
Change in fair value as at the end of the year

31 December
2012

31 December
2011

43,696,409
4,400,000
(502,000)
13,224,956
(12,636,421)
48,182,944

34,014,290
23,842,825
(14,160,706)
43,696,409

31 December
2012

31 December
2011

83,647,614
(80,920,565)
(1,262,865)
1,464,184

49,338,594
50,819,745
(16,510,725)
4,874,164
88,521,778

2,259,904
2,259,904
3,724,088

2,259,904
2,259,904
90,781,682

31 December
2012

31 December
2011

4,874,164
(6,137,029)
(1,262,865)

7,443,737
(2,569,573)
4,874,164

31 December
2012

31 December
2011

88,182,743
(80,920,565)
7,262,178

19,782,233
(16,510,725)
3,271,508

31 December
2012

31 December
2011

314,457,585

314,457,585

b) Unquoted investments
Balance as at 1 January
Net movement during the year
Available-for-sale investments

8. Equity accounted investees
Name of Associate

9. Available-for-sale investments

In Qatari Riyals

Movement in fair value reserve
Balance as at 1 January
Net movement during the year

Sale of available-for-sale investment
Proceeds from sales
Cost of sold investments
Gain from sales of available-for-sale investment

10. Goodwill
Goodwill

During 2009, the shareholders approved in their extra-ordinary general assembly meeting on 26 April 2009, the 100%
acquisition of Qatari Investor Company W.L.L. The total purchase consideration amounted to QR. 897 million, which
was settled by issuing of company’s shares at a premium of QR. 435.73 million. This transaction resulted in goodwill of
QR. 314.46 million.
Impairment losses and subsequent reversal
On 31 December 2012 an impairment review of the goodwill was undertaken by the management through an
independent firm. This compared the carrying value of goodwill with the anticipated recoverable amounts of the
subsidiaries, which are the cash-generating units to which the goodwill was allocated. The recoverable amounts of
the cash-generating units are based on value in use, which is calculated from cash flow projections for 5 years ending
31 December 2017 using data from board approved budgets. A key assumption for the value in use calculations
was the discount rate represented in the group’s weighted average cost of capital of 15.5 %. The Directors estimate
discount rates that reflect the current market assessments of the time value of money and risks specific to the
cash-generating units, and they consider the appropriate risk adjusted discount rate is15.5%. Changes in revenue
and direct costs are based on an assumed compound growth rate of 3% to 4%, as well as past experience and
expectations of future changes in the market. The management concluded from this review that there had been no
impairment to the goodwill during the year ended 31 December 2012.
Committed to build Qatar

58 | 59

QIG ANNUAL REPORT 2012
Qatari Investors Group Q.S.C.

Qatari Investors Group Q.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT (Continued)

As at 31 December 2012

As at 31 December 2012

In Qatari Riyals

11. Inventories

13. Prepayments and other receivables

Finished goods
Raw materials
Spare parts
Less: provision for slow moving and damaged inventory

31 December
2012

31 December
2011

1,964,934
39,947,258
53,754,177
95,666,369
(1,362,391)
94,303,978

1,925,647
64,434,185
4,497,605
70,857,437
(120,000)
70,737,437

The movement in the provision for slow moving and damaged inventory was as follows:

Opening balance
Provided during the year

31 December
2012

31 December
2011

120,000
1,242,391
1,362,391

120,000
120,000

Prepayments
Prepaid factory rent
Investment sale proceeds receivable
Refundable deposits
Notes receivable
Retentions receivable
Accrued income
Margin deposits
Due from staff
Others

Accounts and other receivables
Provision for doubtful debts

31 December
2012

31 December
2011

144,607,522
(2,340,287)
142,267,235

63,400,995
63,400,995

As at 31 December the aging of accounts receivable is follows:

Gross

31 December
2011

Impaired

Gross

5,576,825
4,095,388
3,232,109
2,576,323
1,446,435
1,076,212
1,936,901
805,598
373,094
958,911
22,077,796

Related parties represent shareholders, directors and key management personnel of the Group, and entities
controlled, jointly controlled or significantly influenced by such parties.
Key management personnel of the Group comprise key members of management having authority and responsibility
for planning, controlling and directing the activities of the Group.
Pricing policies and terms of these transactions are approved by the Group’s management.

Sales

Impaired

105,772,671
29,417,425
3,592,198

-

53,860,069
3,039,023
2,324,860

-

5,825,228
144,607,522

2,340,287
2,340,287

4,177,053
63,400,995

-

b) Due from related parties

Al Misnad Holding Company
Others
c) Due to related parties

The movement in the provision for doubtful debts was as follows:
31 December
2012

31 December
2011

2,340,287
2,340,287

-

Others
d) Remuneration of key management personnel

Short – term benefits
Committed to build Qatar

4,408,520
4,095,388
2,081,336
5,985,082
1,593,788
1,081,563
511,022
1,763,748
21,520,447

Transactions with related parties included in the consolidated income statement are as follows:

31 December
2012

Opening balance
Provided during the year

31 December
2011

14. Related party transactions

a) Transactions with related parties

More than 365 days

31 December
2012

Parties are considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions.

12. Accounts receivable

Less than 90 days
91 to 180 days
181 to 365 days

In Qatari Riyals
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31 December
2012

31 December
2011

16,567,716

16,277,993

31 December
2012

31 December
2011

356,716
288,910
645,626

698,706
40,646
739,352

31 December
2012

31 December
2011

164,697

299,547

31 December
2012

31 December
2011

8,000,000

8,000,000
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As at 31 December 2012

In Qatari Riyals

As at 31 December 2012

In Qatari Riyals

18. Borrowings (continued)

15. Cash and cash equivalents

Cash on hand
Bank balances:
Current account
Saving accounts
Fixed deposits

31 December
2012

31 December
2011

86,227

48,305

179,677,493
6,719,216
81,535,194
268,018,130

44,028,484
11,140,110
60,636,036
115,852,935

Fixed deposits and saving accounts in various banks earn effective interest rate ranging from 2.32 %to 2.55% (2011:
ranging from 3% to 3.5% per annum). These fixed deposit have maturity period less than 3 months.

16. Share capital

Authorized, issued and fully paid up share capital 124,326,778 shares
(2011: 124,326,778 shares) of QR. 10 per share

31 December
2012

31 December
2011

1,243,267,780

1,243,267,780

Proposed dividends
In a meeting held on 3 February 2013 the Board of Directors have proposed a cash dividend distribution of 7.5%
of the paid up capital amounting to QR 93,245,084 (2011: cash dividend distribution of 5% of the paid up capital
amounting to QR 62,163,389). The above is subject to the approval of the shareholders in the forthcoming general
assembly.

(i) The Group entered into an agreement with a local bank whereby the bank will finance the import of raw materials
with a limit of QR 65 million carrying profit rate of 5% per annum. The loan is repayable in seven monthly
instalments with a grace period of five months from the date of development of letter of credit.
(ii) The Group has fully repaid Ijara loan outstanding as at 31 December 2012 by entering into a new Ijara loan
agreement with local bank financed the Company in the form of new Ijara facility with profit rate as follows in
the grace period of first two years 3.75% per annum, next two years after grace period 4% per annum and the
remaining period 4.5% per annum to settle the previous facilities and finance the capital requirements of the
cement factory. The loan is repayable in 36 equal quarterly instalments starting after 24 months from January
2013. The credit facilities are secured by a possessory mortgage over the cement factory, special power of attorney
issued by the Company in favour of the bank, assignment of all current and future revenue of the cement factory
and three corporate guarantees from the Company, Qatar Investor Group S.P.C. and QIG Industries Company S.P.C.
(subsidiary companies). The comprehensive risk insurance policy for the factory premises is endorsed in favour
of the bank. The loan amount outstanding includes the accrued interest of QR. 290,134,640 repayable after initial
grace period of 24 months starting from January 2013.

19. Employees’ end of service benefits

Balance as at 1 January
Charges for the year
Paid during the year
Balance as at 31 December

18. Borrowings

LC Murabaha loan (i)
Ijara facility (ii)

Classified as:
Current portion
Non-current portion

Committed to build Qatar

31 December
2012

31 December
2011

34,226,828
980,469,700
1,014,696,528

23,408,536
932,145,888
955,554,424

31 December
2012

31 December
2011

34,226,828
980,469,700
1,014,696,528

23,408,536
932,145,888
955,554,424

31 December
2011

2,635,642
1,440,926
(470,129)
3,606,439

2,057,203
674,129
(95,690)
2,635,642

31 December
2012

31 December
2011

14,277,596
3,447,209
17,724,805

15,502,665
15,503,768
31,006,433

20. Notes payable

17. Legal reserve
As required by Qatar Commercial Companies’ Law No. 5 of 2002, and the Group’s Articles of Association, a minimum of
10% of the net profit for the year should be transferred to legal reserve each year until this reserve equals 50% of the
paid up share capital. The reserve is not available for distribution except in the circumstances stipulated in the abovementioned Law.

31 December
2012

Short term portion
Long term portion

Management has used a discount rate of approximately 8% per annum to arrive at the amortised cost of the notes
payable.

21. Accruals and other liabilities

Dividends payable
Gas consumption
Electricity consumption
Contractors and others claims
Staff accruals
Others

Committed to build Qatar

31 December
2012

31 December
2011

17,362,558
11,295,320
27,275,390
96,637,909
5,149,381
17,157,408
174,877,966

9,746,702
4,368,083
17,322,950
31,437,735
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1,315,510,448
654,093,365 (3,270,566,445)
9,876,939
80,305,799 474,531,212
58,394,262
18,593,056

3,290,282,260

1,018,819,163
(13,343,362)
676,391
16,864,788
1,014,182,129

296,691,285
(3,257,223,083)
653,416,974
9,876,939
457,666,424
80,305,799
2,276,100,131

538,228,249
2,793,196,509
3,331,424,758
9,885,529 1,155,843,476
(3,270,566,445)
13,248,977 1,201,843,735
(892,800,000)
23,134,506 2,357,687,211 (4,163,366,445)

470,968,523
(276,543,881)
28,399,824
(70,564,901)
152,259,565
(26,304,736)
26,580,914
(276,178)
1,000,550
140,739
(25,108,755)
(23,967,466)
5,914,117
5,914,117
16,190,561
(3,894,343)
12,296,218
6,892,086
119,534
(1,039,553)
5,972,067
385,419,581
(262,869,938)
2,231,515
(33,949,676)
90,831,482
103,961,042
(40,254,857)
4,079,536
(6,535,554)
61,250,167

Total
Elimination
Other
Segments
Marine and
aviation
Real estate
investment

1,522,174,369 921,737,947
2,298,102
1,899,529,623
30,728,310 526,375,593
3,421,703,992 952,466,257 528,673,695

439,217

1,995,000
5,995,132
88,453,331

-

25,689,542
12,873,267
12,000,000

57,955,045

Letters of bank guarantees
Letters of credit
Capital commitments towards the construction of cement factory

18,593,056

31 December
2011

Current liabilities
Non-current
liabilities
Total liabilities

31 December
2012

25. Contingent liabilities and capital commitments

153,217,218
13,520,271
166,737,489

73,989,981
124,326,778
0.60

43,638,053
750,000
44,388,053

152,259,565
124,326,778
1.22

Current assets
Non-current assets
Total assets

31 December
2011

(b)	Segment assets and liabilities

Profit for the year (QR.)
Weighted average number of shares
Basic earnings per share (QR.)

31 December
2012

Qatari Investors Group Q.S.C.

Basic earnings per share are calculated by dividing the net profit attributed to the Company shareholders for the year
by the weighted average number of shares outstanding during the year.

(37,020)
(37,020)

24.	Basic earnings per share

Revenue
Cost
Other income
Other expenses
Profit / (loss)

In accordance with Law No. 13 of 2008, the Group has taken a provision for the support of sports, social, cultural and
charitable activities for an amount equivalent of 2.5% of the net profit of the Group. As per the instruction issued
during the year 2010 by the Ministry of Economy and Finance, this social contribution has been treated as distribution
from retained earnings of the Company. The provision for the year ended 31 December 2011 has been paid to the
Public Revenues and Tax Department at the Ministry of Economy and Finance.

Investment

23.	Social and sports fund contribution

Cement

22,849,499
3,278,457
3,541,751
1,723,595
1,493,465
963,233
853,132
852,008
816,537
605,748
470,258
361,388
169,552
119,673
117,131
2,117,945
40,333,372

Contracting
and
engineering

31,020,123
385,099
2,884,211
3,214,423
3,513,208
1,307,925
1,709,121
986,618
712,883
390,993
203,049
100,833
619,883
727,417
2,340,287
3,526,653
53,642,726

26.	Segment information

For the year ended]
31 December
2011

As at 31 December 2012

Staff costs
Advertisement
Legal claims
Fuel cost
Repairs and maintenance
Professional charges
Insurance
Registration and listing fees
Returns and allowances
Rent
Postage and telecommunication
Accommodation
Printing and stationery
Travel and entertainment
Utilities
Bad debt provision
Miscellaneous expenses

For the year ended
31 December
2012

Notes To The Consolidated Financial statement (Continued)

22.	General and administrative expenses

Industrial

In Qatari Riyals

(a)	Segment revenues and results

As at 31 December 2012

In Qatari Riyals

Notes To The Consolidated Financial statement (Continued)

The Company and its subsidiaries are organized into seven main business segments. The Company and its subsidiaries operate only in Qatar. Details of segments as of
and for the year ended December 31, 2012 are stated below:

Qatari Investors Group Q.S.C.
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As at 31 December 2012
26.	Segment information (continued)
(a) Segment revenues and results (continued)

Details of segments as of and for the year ended December 31, 2011 are stated below:

Contracting
and
engineering

194,216,230
(150,087,059)
736,900
(18,842,549)
26,023,522

4,479,996
1,960,456
(14,380)
6,426,072

30,805,141
(6,637,335)
24,167,806

Investment Real estate
investment

2,754,283
2,754,283

Marine
and
aviation

2,471,329
1,851,217
(24,259,688)
(19,937,142)

Other
Segments

Cement

Industrial

41,211,619
(22,523,584)
784,061
(4,029,978)
15,442,118

Elimination

In Qatari Riyals

Total

- 242,379,174
- (172,610,643)
58,020,152
- (53,798,702)
73,989,981

(2,074,444,128) 338,683,429
(893,200,000) 2,717,452,722
(2,967,644,128) 3,056,136,151

12,327,930 (2,074,444,128) 138,117,881
522,182
- 982,219,118
12,850,112 (2,074,444,128) 1,120,336,999

19,128,094
(14,772)
19,113,322

561,970
561,970

3,345,312
29,821,132
613,571,659 11,147,791 1,210,844,692
616,916,971 11,147,791 1,240,665,824
17,033,260
15,503,768
32,537,028

1,384,231
4,809,052
6,193,283
-

2,328,582,202
1,742,482,854
4,071,065,056
8,463,134 2,174,175,715
273,404
965,919,764
8,736,538 3,140,095,479

49,994,680
157,108
50,151,788
-

27,639,566
27,639,566

(a) Segment revenues and results

Revenue
Cost
Other income
Other expenses
Net profit / (loss) for the year

(b)Segment assets and liabilities
Current assets
Non-current assets
Total assets
Current liabilities
Non-current liabilities
Total liabilities

27.		 Comparative figures

The corresponding figures presented for 2011 have been reclassified where necessary to preserve consistency with the 2012 figures. However, such reclassifications
did not have any effect on the comprehensive income or the total equity for the comparative period.
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